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title 7—agriculture 

Qiopl«r I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

Pm $3— Meats. Psepareo Meats, ano 
Meat Products (Grading. Certipica- 

TIDK. AMO STAKDASOS) 

Subpart B—Standards 

OmaAL UlflTKO STATES STANDARDS POE 
GRADES OP aLAXJQWnn CATTLE 

On April 25. 1956. a notice of proposed 
rule Diaklns was published in the Fed- 
lUi. Rcgxstex (21 P. R. 2662) regarding 
proposed amendments of the official 
United States standards <7 CPR 53.203. 
53204) for grades of certain slaughter 
cstUe (steers, heifers, and cows) under 
ibe provisions of Sections 203 and 209 
of the Agricultural Marketing Act of 
me (7 U. 8. C. 1622 and 1624) and the 
leneral language in the item for the 
Afrtcultural Marketing Service con- 
toined in the Department of Agriculture 
end Pann CJredit Administration Appro- 
PrtsUon Act. 1956 (69 Stat. 56-57). 

After due consideration of all relevant 
Pttterial Aubmitted pursuant to the no¬ 
tice and under the aforesaid sections of 
the Agricultural Marketing Act of 1946 
end the item for the Agricultural Mar¬ 
king Service contained in the Depart¬ 
ment of Agriculture and Farm Credit 
Appropriation Act. the standards for 
tTMies of slaughter cattle are amended 
ee follows: 

L In I 53.203, paragraph (b) (2) is 
e*nendcd to read as follows: 

(J) Since evideDces of maturity in the 
^ carcass vary among animals of the 
mmc approximate age. only general age 
mniUUona can be used for descriptive 
ttsndards for slaughter cattle. Approx- 
bnste maximum age limitations for the 
•Peclfled grades of steers, heifers and 
sre as follows: Prime—30 months; 
^Ice—42 months; Good—48 months; 

Standard—48 months. The Oom- 
*mrcial grade for steers, heifers, and 
cows applies only to cattle over approxi¬ 
mately 48 months. There are no age 
iTOUUons for the Utility, Cutter and 
grades of steers, heifers, and 

cows. 


2. In 5 53.204, paragraphs (d), (e), 

(f) , and (g) are redesignated <e), (f), 

(g) , and (h), respectively. 

3. A new paragraph (d) is inserted in 
5 53.204. and redesignated paragraph (e) 
of.5 53.204 is amended, to read, respec¬ 
tively, as follows: 

(d> Standard. Cattle possessing the 
minimum qualifications for the Standard 
grade may differ somewhat in appear¬ 
ance because of the numerous possible 
combinations of age, conformation, fin¬ 
ish, and quality. The maximum matu¬ 
rity for steers, heifers, and cows of the 
Standard grade Is approximately 48 
months. In conformation. Standard 
grade cattle tend to be slightly rangy, 
thin fleshed, slightly narrow through the 
crops, back, and loin, somewhat promi¬ 
nent at the hips, and shallow in the twist 
and quarter. The loin, rump, and rounds 
appear flat with no evidence of fullness. 
Cattle ranging from 30 to 48 months of 
age carry a slightly thin fat covering 
which Is primarily in evidence over the 
back. loin, and ribs. The brisket, rear 
flanks, and cod or udder show only slight 
fullness. Cattle under 30 months of age 
carry only a thin covering of fat which is 
largely restricted to the back. loin, and 
upper rib. Standard grade cattle fre¬ 
quently have the heavy bone and 
prominent hips and shoulders associated 
with coarseness or the small bone, tight 
hide, and angularity denoting over- 
refinement. 

(e) Commercial. The Commercial 
grade for steers, heifers, and cows is 
limited to cattle over approximately 48 
months of age and, therefore, too ad¬ 
vanced in matxuity for the Good or 
Standard grades. Cattle possessing the 
minimum qualifications for Commercial 
grade may vary slightly in appearance 
because of different possible combina¬ 
tions of the grade factors. In confor¬ 
mation, Commercial grade cattle tend to 
be slightly rangy and slightly thin 
fleshed. They appear deep through the 
fore-rib and moderately wide over the 
back and loin. The hips and shoulders 
are prominent, and the quarters are thin 
and shallow with no apparent bulge or 
fullness. Cattle near the minimum ma¬ 
turity for the grade carry a slightly thick 
fat covering over the back. ribs. loin, and 
rump. Fully mature cattle usually carry 
at least a moderately thick fat covering 
(Oemtinusd on next page) 
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and considerable patchiness Is evid^t 

3457 about the tallhead. The brisket, flanka, 
and cod or udder appear slightly w 
moderately fulL Commercial grsiw 
cattle tend to be rather coarse and 
with prominent shoulders and 
slightly coarse bone, and modcraieij 
thick, heavy hide. 

3471 This order shall become effective June 
1. 1956. , , 

This order divides the CommereW 
grade for slaughter steers, heifei^ ana 
cows into two grades. Standard w 

3458 Commercial, to conform with the 
standards for carcass beef which arc w 
become effective on June 1. ^^56. Iv ® 
desirable that the revised standards w 

' slaughter cattle and carcass beef 

3471 effective concurrently to avoid a 

347 X variance between the market 8Ta^^^^ 
slaughter cattle and the grade of 
derived from such cattle. AccordiniU. 

3456 good cause is found under accUon 4 of 
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the Administrative Procedure Act <5 
U. 8. C. 1003) for issuance of this order 
effective less than 30 days after Us pubU* 
cslloo in the Fbocral Hjcgsstxe* 

(dec. 305. 60 Stat. 1090: 7 U. 8. C. 1624) 

Done at Washington^ D. C.. this 21st 
day of May 1956. 

(sxAL) Roy W. Lennartson. 

Deputy Administrator, 

(P. R. Doe. 56-4005: FUed. May 23. 1056; 
S:52 a. m.) 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 
[Plum Order 1) 

Past 936— FkesH Bartlett Pears. Plums. 
AHD Elberta Peaches Grown in Cali- 
rORNU 

BEOULATION BY GRADES AND SXEBS 

1938.524 Plum Order f—(a) Find¬ 
ings. (1) Pursuant to the marketing 
igreement. as amended, and Order No. 
36. as amended (7 CFR Part 936). regu- 
Uting the handling of fresh Bartlett 
pears, plums, and Elberta peaches grown 
in the State of California. elTective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended, and upon the basis of the 
recommendations of the Plum Conunod- 
Uy CommUtee. established unxler the 
aforesaid amended marketing agreement 
snd order, and upon other available in¬ 
formation, it is hereby foimd that the 
limitation of shipments of plums of the 
ttrlcty hereinafter set forth, and In the 
manner herein provided, will tend to 
effectuate the declared policy of the act. 

i2) It is hereby further found that It 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure. 
5Qd postpone the effecUve date of this 
•eetion until 30 days after publication 
Ibereof in the Federal Register (60 8tat. 
237; 5 U. 8. C. 1001 et seq.) in that, as 
hereinafter set forth, the time inter¬ 
vening between the date when informa¬ 
tion upon which this section is based 
became available and the time when this 
•ecUon must become effective in order 
to effectuate the declared policy of the 
yt i s Insufficient; a reasonable time Is 
pennitted, under the circumstances, for 
preparation for such effective time; and 
lood cause exists for making the pro¬ 
visions hereof effective not later than 
May 25, 1956. A reasonable determina¬ 
tion as to the supply of. and the demand 
tor, such plums must await the develop¬ 
ment of the crop thereof, and adequate 
loformAtlon thereon was not available 
to the Plum Commodity Cmnmlttee until 
May 18,1956; recommendation as to the 
for, and the extent of regulation of 
■hlpmenU of such plums was made at the 
Bating of said committee on May 18, 
1956. after consideration of all available 
Information relative to the supply and 
demand conditions for such plums, at 
^tUch time the recommendation and 
vnpporiing information was submitted to 
tbe Department; shipments of the cur- 
vv&t crop of such plums are expected to 


begin on or about May 29, 1956; this 
section should be applicable to all such 
shipments In order to effectuate the de¬ 
clared policy of the act; and compliance 
with the provisions of this section will not 
require of handlers any preparation 
therefore which cannot be completed by 
the effective time hereof. 

<b> Order. <1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t. May 25. 
1956. and ending at 12:01 a. m.. P. a t.. 
November 1. 1956. no shipper shall ship 
from any shipping point during any day 
any package or container of Beauty 
plums unless: 

(i> Such plums grade at least U. 8. 
No. l; 

(ill The plums are. except to the ex¬ 
tent otherwise permitted under this 
paragraph, of a size not smaller than a 
size that will pack a 4 x 5 standard pack; 
and 

(lii) The diameters of the smallest 
and largest plums In the package or con¬ 
tainer do not vary more than one-fourth 
inch: Provided, That a total of of not 
more than five (5) percent, by count, 
of the plums in the package or container 
may fail to meet this requirement. 

(2) During each day of the aforesaid 
period, any shipper may ship from any 
shipping point a quantity of such plums, 
by number of packages or containers, 
which are of a size smaller than a size 
that will psK^ a 4 X 5 standard pack but 
are not of a size smaller than a size that 
will pack a 5 X 5 standard pack if said 
quantity docs not exceed one hundred 
(100) percent of the number of the same 
type of packages or containers of plums 
which are of a size not s m al l er than a 
size that will pack a 4 z 5 standard pack, 
as aforesaid. 

(3) If any shipper, during any day of 
the aforesaid peilod. ships from any 
shipping point less than the maximum 
allowable quantl^ of such plums that 
may be of a size smaller than a size that 
will pack a 4 X 5 standard pack, the 
quantity of the undershipment of such 
plums may be shipped by such shipper 
only from such shipping point during 
the next two succeeding calendar dasrs In 
addition to the quantities of such plums 
of a size smaller than a size that will pack 
a 4 X 5 standard pack that such shipper 
could have shipp^ from such shipping 
point on such two succeeding calendar 
days If there had been no undershipment. 

(4) 8oction 936.143 of the rules and 
regulations, as amended (6 936.100 et 
seq.), sets forth the requirements with 
respect to the inspection and certification 
of shipments of fruit covered by this sec¬ 
tion. 8uch section also prescribes th<r 
conditions which must be met if any 
shipment Is to be made without prior In¬ 
spection and certlflcatlon. Notwith¬ 
standing that shipments may be made 
without inspection and certification, each 
shipper shall comply with all grade and 
size regulations applicable to the respec¬ 
tive shipment. 

<5) As used herein. “U. S. No. I'* and 
*^8erious damage** shall have the same 
meaning as set forth in the revised 
United States Standards for plums and 
prunes (fresh) (55 51.1520 to 51.1530 of 
this title); *"standard pack*' shall have 
the applicable meanings of the terms 


^'standard pack** and **equivalent size,** 
and **diamcter" shall have the meaning 
of that term as used in 5 936.142 of the 
aforesaid amended rules and regulations; 
and all other terms shall have the same 
meaning as when used in the amended 
marketing agreement and order. 

(See. 5. 49 Slat. 753. ss Ameaded; 7 U. 8. O. 
606c) 

Dated: May 22.1956. 

(SEAL) 8 . R. Smith. 

Director, Fruit and Vegetable 
DisHsion, Agricultural Mar^ 
keting Service. 

[F. R. Doc. 56-4139: FUed. May 23. 1956; 
9:07 a. m.) 


[Plum Order 2] 

Part 936— FEesh Bartlett Pears. Plums, 

AND Elberta Peaches Grown in Cau- 

rORNlA 

REGULATION BY GRADES 

5 936.525 Plum Order t —(a) Find¬ 
ings. (1) Pursuant to the marketing 
agreement, as amended, and Order No. 
36. as amended (7 CFR Part 936), regu¬ 
lating the handling of fresh Bartlett 
pears, plums, and Elberta peaches grown 
In the State of California, effective under 
the applicable provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended <7 U. 8. C. 601 et seq.) 
and upon the basis of the recommenda¬ 
tions of the Plum Commodity Committee, 
established under the aforesaid amended 
marketing agreement and order, and up¬ 
on other available information, it is 
hereby found that the limitation of ship¬ 
ments of plums of the Burmosa, Earllana, 
Gros Hungarian. Laroda, Queen Ann. 
Red Heart. SUndard. Satsuma, and 
Splendor varieties (hereinafter referred 
to as ^'miscellaneous varieties of plums**) • 
in the manner herein provided, will tend 
to effectuate the declared policy of the 
act. 

(2) It Is hereby further found that It 
is impracticable and contrary to the 
pubUc Interest to give preliminary notice, 
engage In public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof In the Federal Register (60 8Ut. 
237; 6 U. 8. C. 1001 ct seq.) in that, os 
hereinafter set forth, the time interven¬ 
ing between the date when Information 
upon which this section Is based became 
available and the time when this section 
must become effective in order to effectu¬ 
ate the declared policy of the act Is in¬ 
sufficient; a reasonable time is permitted, 
under the circumstances, for preparation 
for such effective time; and good cause 
exists for mAking the provisions hereof 
effective not later than May 25, 1956. A 
reasonable determination as to the sup¬ 
ply of, and the demand for. such plums 
must await the development of the 
crop thereof, and adequate information 
thereon was not available to the Plum 
Commodity Committee until May 18. 
1958; recommendation as to the need for, 
and the extent of, regulation of ship¬ 
ments of such plums was made at the 
meeting of said committee on May 18. 
1956, after consideration of all available 
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information relative to the supply and 
demand conditions for such plums, at 
which time the recommendation and 
supporting information were submitted 
to the Department; shipments of the 
current crop of the miscellaneous varie¬ 
ties of plums are expected to begin on or 
about May 29. 1959. and this section 
should be applicable, insofar as prac¬ 
ticable. to all such shipments in order 
to effectuate the declared policy of the 
act; and compliance with the provisions 
of this section will not require of handlers 
any preparation therefor which cannot 
be completed by the elective time hereof. 

(b) Order. (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t.. May 25. 
1956. and ending at 12:01 a. m.. P. s. t.. 
November 1. 1956. no shipper shall ship 
any package or container of miscellane¬ 
ous varieties of plums unless: 

(1) Such plums grade at least U. S. 
No. 1. 

(2) Section 936.143 of the rules and 
regulations, as amended (ft 936.100 et 
soq.) sets forth the requirements with 
respect to the inspection and certifica¬ 
tion of shipments of plums. Such sec¬ 
tion also prescribes the conditions which 
must be met if any shipment is to be 
made without prior insp^tion and cer- 
tifleation. Notwithstanding that ship¬ 
ments may be made without inspection 
and certification, each shipper shall 
comply with all grade regulations ap¬ 
plicable to the respective shipment. 

(3> As used in this section. **U. 8. No. 
1" shall have the same meaning as set 
forth in the revised United States Stand¬ 
ards for plums and prunes (freshi 
ftft 51.1520 to 91.1530 of this title); and 
all other term.s shall have the same 
meaning as when used in the amended 
marketing agreement and order. 

(Sec. 5. 49 Stat. 753. at amended: 7 U. 8. C. 
608c) 

Dated; May 22.1956. 

isEALl S. R. Smith. 

Director, Fruit and Vegetable 
Division, Agricultural Mar^ 
keting Service. 

|P. R. Doc. 56-4130: Piled. May 23, 1956; 

8:07 a. m.) 


TITLE 12—BANKS AND 
BANKING 

Chapter III—Federal Deposit Insur¬ 
ance Corporation 

Past 327— Asscssmknts 

ASSXSSMKHT DICXSXONS 

The following assessment decisions 
and amendments of assessment decisions 
have been adopted: 

1. Section 327.102 is amended by add¬ 
ing Assessment Decision No. 2 and the 
section is revised to read as follows: 

ft 327.102 Assessment Decision No. 2: 
acceptances: deposits made prior to ma~ 
turity. Funds received by a bank to 
meet its acceptance at maturity, not in 
excess of the amount due on the accept¬ 
ance. need not be included in the assess¬ 
ment base, provided they are not subject 
to withdrawal by the obligor and are 
carried in a specisd non-interest-bearing 
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account designated to prc^rly show 
their purposes or are credit^ to custo¬ 
mers' liability account for acceptances. 
This Uicludes funds received through 
charges made to the depositor's account. 

2. Section 327.121 is amended by add¬ 
ing Assessment Decision No. 21 and the 
section is revised to read as follows: 

ft 327.121 Assessment Decision No. 21; 
cash funds received and held as secu¬ 
rity to indebtedness to the bank, (a) 
Cash funds which are received and held 
solely for the purpose of securing a 11a- 
bjlity to the bank may be excluded from 
the assessment base provided all of the 
following requirements are met: 

c 1) The funds excluded are not in ex¬ 
cess of the liability to the bank. 

(2) The funds are not subject to with¬ 
drawal by the obligor. 

(3) The funds are carried in a special 
iK)n-lnterest-bearlng account designated 
to properly show their purpose. 

(b) Funds transferred by the report¬ 
ing bank from an existing dexxisit ac¬ 
count to such a special security account 
are ''received" within the meaning of 
that term as used in this decision. How¬ 
ever, the mere assignment or blocking of 
an existing deposit account, whether 
that account be a checking, savings, 
time, or oUier type of deposit account, 
does not come within the exemption. 
The 8x>ecial security account above de¬ 
scribed may be maintained in the form 
of a non-interest-bearing certificate of 
deposit, officer's check, or certified check, 
provided it othexrwise meets the above 
requirements. 

<c) Although the cash funds meeting 
the above requirements may be excluded 
from the reported dei> 08 lts. the reporting 
bank may include the funds in the de¬ 
posit liabilities on the Certified State¬ 
ment and take a deduction for them as 
nonassessable items in the space pro¬ 
vided on the Certified Statement with a 
brief description of their nature. 

(d) Examples of cash funds held as 
security which are exempt from assess¬ 
ment. provided the above requirements 
are met. include the following: 

(1) Repayments on installment loaxts 
held as security for later application on 
the indebtedness. (See ft 327.225 Assess¬ 
ment Decision No. 125, Personal Loan 
Repayments.) 

(2) Funds received and held to meet 
pajrment of an acceptance at Its matu- 
Hty. (See ft 327.102 Assessment Decision 
No. 2. Acceptances. Deposits Made Prior 
to Maturity.) 

(3) Funds received to secure a reim¬ 
bursement agreement for the issuance 
of a commercial letter of credit. (See 
ft 327.209 Assessment Decision No. 109, 
Letters of Credit. Commercial.) 

(4) Proceeds from the sale of col¬ 
lateral and cash dividends received on 
such collateral held as security pending 
application on the indebtedness or the 
purchase of substitute collateral. 

(5) Funds received and held as se¬ 
curity in connection with discounted 
paper commonly known as "Dealers Re¬ 
serves". (See ft 327.152 Assessment De¬ 
cision No. 62. Dealers Reserves.) 

3. Section 327.139 b amended to read 
as follows: 


ft 327.139 Assessment Decision No, 
39: checks and drafts received for the 
sale or other disposition of the bank's 
oum assets, (a) Checks, drafts, or in¬ 
struments drawn on persons or banks 
other than the reporting bank, received 
by the reporting bank in payment for 
the sale or other disposition of any of 
its assets are not eligible for deduction 
by the reporting bank as cash items or 
otherwise. (See footnote 9.) 

(b) The following are Illustrations of 
items which are not eligible for deduction 
as cash items or otherwise: 

(1) A check or draft received by the 
reporting bank in the sale of bonds, 
mortgages, or any of its other assets in¬ 
cluding a check or draft received for 
bonds owned by it which have been called 
for payment. 

(2) A check or draft received from the 
Commodity Credit Corporation for the 
transfer of notes to it. or any sight draft 
drawn by the bank on the Commodity 
Credit Corporation for the amount of 
such notes. 

(3) A check or draft received for tax 
anticipation warrants owned by the bank. 

(c) Although no deduction may be 
claimed for instruments received for the 
sale or other disposition of an asset of 
the bank, it is permissible to claim a de¬ 
duction for instruments drawn on other 
banks which are received as a payment 
on Indebtedness to the bank. Thus, a 
check drawn on another bank received 
by the reporting bank to be applied on a 
promissory note to the reporting baxik 
is eligible for deduction. 

4. Section 327.148 is amended to read 
as follows and the note following the 
section is deleted: 

ft 327.146 Assessment Decision No. 41; 
construction loans, (a) When granting 
construction loans or making commit¬ 
ments therefor, banks normally require 
the borrower to execute and deliver a 
note and mortgage for tlie estimated 
maximum amount of the loan before 
construction begins, and the amount of 
such loan or commitment Is then cre^ 
Ited to an account variously entitled 
"construction loans", "Ixioomplctc mort¬ 
gage loans", or similar designation 

(b) If the balance In this account rep¬ 
resents merely a commitment to xxiake a 
loan and the borower is liable only for the 
amounts actually advanced from time to 
time with interest thereon from the 
date of such advancement, then the bal¬ 
ance need not be included in the deposits 
for the assessment base. 

(c) If the balance In this account reiH 

resents the proceeds of a loan, then such 
balance must be Included In the deposit 
liabilities for the assessment base ^ 
may not be claimed as a deducuo^ 
either in whole or In part, unless such 
balance is held solely for the purpose ox 
securing a liability to the bank. 

(d) Where the borrower has depositor 
his own funds to this or a like account, 
the balance representing such 

er’s own funds must likewise be Includea 
in the deposit liabilities for the 
ment base unless such funds arc hew 


• For the period from July 1. 1950. thr°^ 

the December 31, 1953. bmae d»y such ueo* 
were eligible for deduction as ca»h Items. 
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«dely for the purpose of securins a 
lubllity to the bank. 

(e) The balance (or balances) men- 
Uoned In paragraphs (e) and (d) of this 
Kclion may be excluded from the assess¬ 
ment base only if it Is received and held 
solely for the purpose of securing a liabil¬ 
ity to the bank, is not subject to with¬ 
drawal by the obligor, and is carried in 
a special non-interest-bearing account 
ctoignated to properly show lU purpose, 
then only in an amount not in excess 
of the liability which It secures. Upon 
the termination of the liability forwhich 
such balance ia held as security, the 
funds in such an account must be in¬ 
cluded in the assessment base. 

5. Section 327.150 is amended to read 
u follows: 

1327.150 Assessment Decision No, 50; 
eottponj or bonds owned by the report^ 
iny bank, (a) Coupons and bonds 
ovmed by the reporting bank which are 
forwarded for collection, or the checks 
and drafts received for the sale or re¬ 
demption thereof, are not eligible for 
deduction as a cash Item or otherwise. 
Thus, coupons owned by the reporting 
bank which are forwarded for collection 
on the base day or at any other time may 
not be included in the deductions. Simi¬ 
larly, bonds sold or called for redemp¬ 
tion which are forwarded for coUeetton 
or the check or draft received therefor 
are ineligible for deduction in any man¬ 
ner. <See I 327.139 Assessment Decision 
Ko. 39. Crhccks and Drafts Received for 
the Sale or Other Disposition of the 
Bank’s Own Assets.) 

(b) Only cash items which the bank 
pays or credits to a deposit accoimt are 
eligible for deduction. Bonds and 
coupons owned by the reporting bank 
itself, or the remittance received In pay¬ 
ment therefor, are not paid by the bank 
or credited to deposit accounts and are 
ineligible for deduction. 

6. Section 327.169 is amended to read 
as follows: 

1327.169 Assessment Decision No. 69: 
6ra/ts with bonds and coupons attached, 
U) Drafts with bonds andv'or coupons 
eUached payable upon presentation 
which are paid by the reporting bank or 
credited to deposit accounts are eligible 
for deduction as cash items. 

(b) Drafts constituting or evidencing 
loans are not eligible for deduction as 
cash items or otherwise. 

7. Section 327.174 is amended to read 
M follows: 

1327.174 Assessment Decision No, 74; 
payable on presentation with bills 
0/ ladino attached, (a) Commodity 
that is, drafts with shipping doc- 
ymcnis attached, if pajrablc upon preaen- 
UUon and if they have been paid or 
c^ted to deposit accounts subject to 
payment, are eligible for deduction 
w cash items. For the purpose of claim¬ 
ing deductions, if the alternate (bb) 
method is used, they may be considered 
M uncollected for the time required to 
^ect collection. If the collecting bank 
forwards a check or draft In payment, 
•nch check or draft received by the rc- 
RntLlug bank is not a cosh item eligible 
for deduction. 


(b) Commodity drafts are known un¬ 
der many names, such as livestock 
drafts**, -cotton drafts’*, ‘•documentary 
drafts”, **pcanut drafts”, *‘fmils and veg¬ 
etable drafts**, etc. The procedure in 
handling all of these types of drafts is, 
nevertheless, the same. 

(c) Only drafts poyable upon presen¬ 
tation may be claimed as a deduction. 
Accordingly, drafts payable at some fu¬ 
ture date or upon arrival of a car, etc., 
are Ineligible for deduction. (See I 327.- 
168 Assessment Decision No. 68. Drafts 
With Bills of Lading Attached Not Pay¬ 
able Upon Presentation.) 

(d) Drafts constituting or evidencing 
loans are not eligible for deduction as 
cash items or otherwise. 

8. Section 327.177 is amended to read 
as follows: 

8 327.177 Assessment Decision No, 77; 
due bills jar local cash items, (a) Cash 
Items Held for Clearings. Local Ex¬ 
changes. consist of items paid or credited 
to deposit accounts by the reporting bank 
which are drawn on bonks, persons, or 
corporations in the same city or local 
clearing area where the reporting bank 
Is located which are held for clearings at 
the close of the books on the assessonent 
base day. (See 1 327.127 Assessment 
Decision No. 27, Cash Items Deductions. 
Local.) 

(b) The settlement with other local 
banks is customarily made at some des¬ 
ignated hour(s), such as 10:00 a. m.. but 
the actual physical delivery of the cash 
items may have been made at an earlier 
hour and possibly in the evening of the 
preceding day. When the local cash 
items are thus delivered to the drawee 
bank prior to the actual settlement, the 
delivering bank may receive some type of 
ticket or instrument which Is commonly 
referred to as a *^due bill**. 

(c) The physical delivery of local cash 
Items to the banks on which drawn does 
not preclude such items from being con¬ 
sidered as held for clearings by the de¬ 
livering bank, and thus eligible for 
deduction by it, provided the following 
factors are present: 

(1) The items were received in the 
usual course of business on the base day 
before the close of the books on that day 
and paid or credited to deposit accounts. 

(2) The due bill received constitutes 
In fact a trust receipt for the items and 
ownership of the items is retained by the 
delivering hank until settlement is made 
therefor. 

(3) No change Is made In the normal 
procedure on base days. 

(d) Other types of Instnunents may 
be denominated “due bills” but these arc 
not ”due bills** within that term as used 
in this decision. For Instance, an instru¬ 
ment given for a check returned from 
clearings because of Insufficient funds 
is not a due bill eligible for deduction 
as a cash item (See I 327.236 Assessment 
Decision No. 136. Redemption Checks); 
nor is an instrument given by a clearing 
house for items received for collection 
eligible for deduction as a cash item. 
(See §327.137 Assessment Decision No. 
37. Checks or Drafts Received in Pay¬ 
ment of Clearings.) 

9. Section 327.178 Is amended to read 
as follows: 


( 327.178 Assessment Decision No. 78: 
escrow funds. Funds held in escrow must 
be Included in the assessment base unless 
they are held solely as security for a 
liability to the bank as provided in 
§327.121 Assessment Decision No. 21, 
Cash Funds Received and Held as Se¬ 
curity to Indebtedness to the Bank. 
Cash Funds Received and Held as 8e- 
pose and are in the nature of trust funds. 

This includes all tjrpcs of escrow funds. 

10. Section 327.196 is amended to read 
as follows: 

I 327.196 Assessment Decision No. 96: 
foreion exchange transactions; checks 
received. (a> A check or draft received 
in payment for foreign currency deliv¬ 
ered over the counter, if It otherwise 
complies with the requirements of a cash 
item as shown In §327.123 Assessment 
Decision No. 23. Ca^ Items Eligible for 
Deduction as Exchanges. Is eligible for 
deduction as a cash item. 

(b) A check or draft is ineligible for- 
deduction as a cash item or otherwise 
when received In payment for foreign 
exchange made available In a country 
outside of the States of the United 
States, the District of Columbia, any 
Territory of the United States, Puerto 
Rico, and the Virgin Islands. ’This is 
true whether the transaction is made in 
terms of foreign exchange or United 
Stat^ dollars and whether the method 
of establishing availability is by the is¬ 
suance of a draft, bin of exchange, cable, 
letter, or other authorization. As de¬ 
nominated by the parties, such a trans¬ 
action Is essentially a purchase and sale 
of foreign currency or credits which is 
consummated in a foreign country. 

11. Section 327.199 is amended to read 
as follows: 

§ 327.199 Assessment decision No. 
99; guaranty deposit fund, (a) Funds 
received and held by the reporting bank 
as a guaranty fund for and on behalf 
of any of Its customers constitute special 
purpose funds and are deposits which 
must be included in the assessment base. 
An illustrotlon of such a guaranty ac¬ 
count Is where a city furnishes water 
meters to consumcre and requires the 
consumer to deposit a certain amount as 
a guaranty against loss or damage to the 
meter. Such funds paid Into the bonk 
by the consumer or city and carried in 
a guaranty account on behalf of the 
city are subject to assessment. For de¬ 
posits on articles owmed by the bank it¬ 
self. see § 327.243 Assessment Decision 
No. 143. Safety Deposit Key Deposits. 

(b> Funds received by the reporting 
bank and held solely as security for a 
liability of the customer to the bank 
upon its guaranty to others on behalf 
of the customer, need not be included in 
Uie assessment base provided the funds 
excluded (a) are not in excess of the lia¬ 
bility they secure; <b) are not subject to 
withdrawal by the pledgor; and (c) are 
carried in a special non-lntercst-beaiing 
account designated to properly show 
their purpose. 

12. Section 327.207 is amended by add¬ 
ing Assessment Decision No. 107 and the 
accUon is revised to read as follows: 

§ 327.207 Assessment Decision No. 
107; interest prepayment, la) Interest 
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and discount paid to the reporting bank 
in accordance with the terms of the 
notes, mortaa^es, or other instruments 
held by the bank and credited to an ac¬ 
count entitled ''Interest Received*’. "Un¬ 
earned Interest Collected", or a similar 
account, need not be Included in the as¬ 
sessment base. 

<b> Prepaid Interest or discount re¬ 
ceived by the bank prior to the time 
when it U required to be paid under tlie 
terms of the notes, mortgaaes. or other 
Instruments must be included in the as¬ 
sessment base. An example of such pre- 
pa)rment of interest which must be in¬ 
cluded in the assessment base is where 
the interest is payable at maturity, 
quarterly, or at other intervals and the 
obligor deposits with, or delivers to. the 
bank a sum of money for the payment of 
the interest when it becomes due under 
the terms of the instrument. Another 
example of such prepayment subject to 
assessment is where a renewal note to¬ 
gether with cash funds for the payment 
of the discount thereon Is received by the 
bank prior to the maturity of the note 
for which it is to be used as renewal. 

13. Section 327.209 is amended by add¬ 
ing Assessment Decision No. 109 and the 
section is revised to read as follows: 

S 327.209 Assessment Decision No, 
109: letters of credit: commercial, (a) 
Commercial letters of credit on which the 
reporting bank is primarily liable and 
which are sold for cash (that is. Issued 
for a charge against a deposit account in 
the reporting bank or for money or its 
equivalent received by the reporting 
bank) are assessable deposits. A com¬ 
mercial letter of credit is regarded as be¬ 
ing issued for the equivalent of money 
when issued in exchange for checks or 
drafts or for a promissory note upon 
which the person procuring the letter of 
credit is primarily or secondarily liable. 

(b) Commercial letters of credit nor¬ 
mally are not sold for cash but are issued 
against an agreement to reimburse the 
bank for payments to be made by the 
bank under the letter of credit. The 
agreement may be contained in a written 
contract or it may rest in custom and 
usage. <8ee Article 10 of the Uniform 
Customs and Practice for Commercial 
Documentary Credits Fixed by the Thir¬ 
teenth Congress of the International 
Chamber of Commerce, effective January 
1. 1952.) If such an agreement does not 
constitute a promissory note, the letter 
of credit issued upon such an agreement 
is not subject to assessment. 

(c> When cash funds are received by 
the reporting bank as collateral security 
to the reimbursement agreement to pro¬ 
tect the bank on its liability for issuing 
a commercial letter of credit, such funds 
not in excess of such liability need not 
be Included in the assessment base if (1 > 
they arc received and held solely for the 
purpose of securing a liability to the 
bank; (2) they are not subject to with¬ 
drawal by the obligor; and (3) they are 
carried in a special non-interest-bearing 
account designated to properly show their 
purpose. Furthermore, under such cir¬ 
cumstances the letter of credit itself need 
not be Included in the assessment base. 

<d) Funds transferred by the report¬ 
ing bank from an existing deposit ac¬ 
count to a special or collateral account 
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are "received" within the meaning of 
paragraph (o) of this section. Funds are 
considered to be received and held 
"solely" for the purpose of securing a lia¬ 
bility to the bank, within the meaning 
of paragraph (c> of this section, even 
though the customer thereby obtains the 
benefit of a waiver or reduction of the 
charges customarily made for the issu¬ 
ance or confirmation of commercial let¬ 
ters of credit. 

(e) Funds received and held by the re¬ 
porting bank In connection with letters 
of credit issued by other banks and not 
confirmed by the reporting bank must 
be included In the assessment base unless 
excludable under the provisions of 
ft 327.211 Assessment Decision No. 111. 
Letters of Credit. Issued Through An¬ 
other Bank. 

14. Section 327.211 is amended to read 
as follows: 

ft 327.211 Assessment Decision No, 
111: letters of credit; issued through an- 
other bank. Some banks instead of is¬ 
suing commercial letters of credit re¬ 
quested by their customers will cause 
them to be issued by another bank. Cash 
funds received by a bank and held by it 
as security for its liability to the issuing 
bank to meet drawings under commer¬ 
cial letters of credit so issued need not 
be included in the assessment base pro¬ 
vided the funds so excluded (a) do not 
exceed the liability secured; (b) are re¬ 
ceived and held solely for the purpose 
of securing the liability to the bank in¬ 
curred by the Issuance of the commercial 
letter of credit; (c) are not subject to 
withdrawal by the obligor; and cd) are 
carried in a special non-interest-bearing 
account designated to properly show 
their purpose. (See f 327.209 Assess¬ 
ment Decision No. 109. Letters of Credit. 
Commercial.) 

15. Section 327.239 is amended to read 
as follows: 

ft 327.239 Awesymenf Decision No. 139: 
rent security deposits, (a) Cash funds 
received by a bank from a tenant as se¬ 
curity for rent under a lease on real es¬ 
tate owned by the bank need not be in¬ 
cluded in the a.ssessment base provided 
the cash funds excluded (1) do not ex¬ 
ceed the liability to the bank under the 
lease; (2) are received and held solely 
for the purpase of securing a liability to 
the bank; (3) are not subject to with¬ 
drawal by the obligor: and (4) are car¬ 
ried In a special non-interest-bearing ac¬ 
count designated to properly show their 
purpose. 

(b) Deposits made with a bank by a 
tenant as security for rental due on real 
estate owned by others must be included 
in deposits for assessment purposes. 

16. Section 327.247 is amended to read 
as follows: 

ft 327.247 Assessment Decision No. 
147: securities purchased for customers. 
Funds received by a bank to be used for 
the purchase of securities for the account 
of customers must be Included in the de¬ 
posit liabilities for assessment purposes 
until disbursed by the bank In payment 
for said securities. However, If the bank 
places the order and in doing so becomes 
liable for the purchase price and receives 
funds from the customer as security to 


protect it on that liability, the funds so 
received not in excess of the liability to 
the bank may be excluded from the as¬ 
sessment base provided they are not sub¬ 
ject to withdrawal by the pledgor and are 
carried In a special non-interest-bearing 
account designated to properly show 
their purpose. 

(Bee. 9. 64 SUt. 883: 12 V. 8. C. 1810) 

Federal Deposit Insorancx 

CX>RPORATZON, 

[seal] E. P. Dowwey, 

Secretary. 

(F. R. XX>c. 56-4084; Fll«d. May 33. 1058; 
8:51 a. m.} 


TITLE 16—COM.MERCIAL 
PRACTICES 

Chapter I—Federal Trade Commissiofi 
(Docket 63S8] 

Part 13— Digest or Cease and Desist 
Orders 

UNITED nSHERMEN OF ALASKA ET AL. 

8ubpart —Coercing and intimidating: 
ft 13.350 Customers or prospective cu#- 
tomers: To eliminate competitive pur¬ 
chasing; ft 13.365 Employees of competi* 
tors: ft 13.370 Suppliers and seUers: To 
limit sale and distribution to member or 
acceptable distributors. Subpart—Com¬ 
bining or conspiring: ft 13.430 To es- 
hance, maintain or unify prices. Sub¬ 
part—ConfroUing. unfairly, seUer^sup* 
pliers: ft 13.535 Controlling, unfairly, 
seller^suppliers. 

(Bee. S. 38 SUt. 731; 15 U. 8. C. 46. Inter- 
pret or apply esc. 5. 38 Stat. 719. at amended: 
15 U. 8. C. 45) (Oeaae and deaiat order. 
United PUhermen of Alaska (Kodiak. Alaaka) 
ct al.. Docket 8368. May 3. 1»5S| 

In the Matter of United Fishermen of 
Alaska, an Unincorporated Associa* 
tion: and Eldon Lester, Individually, 
as President of United Fishermen of 
Alaska, and as Representative of All 
Memb^s of Said Union, John Ander^ 
son. Individually, as Vice President of 
United Fishermen of Alaska, and as 
Representative of All Members of Said 
Union, and P. J, Kerrigan, Individually, 
as Secretary-Treasurer of United Fish¬ 
ermen of Alaska, and as Representa- 
tive of All Members of Said Union: and 
Charles Warren, Russell Attwood. and 
Alfred Levine, Individually as Ner^ 
bers of the Executive Board of United 
Fishermen of Alaska, and as 
sentative of All Members of Said 
Union: and Kodiak Fish Producers As¬ 
sociation; and W. A. Cannon, Dai val¬ 
ley, Barney Corgatelli, Jack Warren, 
A, J, Cichoski, Ray Heinrichs, 
Thomas Clampfjer, Individually, as Di¬ 
rectors of Kodiak Fish Producers Ass^ 
elation, and as Representative of ^ 
Members of Said Association: and is¬ 
land Seafoods, Inc., a Corporation, 
King Crab, lnc„ a Corporation: ana 
Walter Muller and Mildred D. Aiuim> 
Individually and as Partners Dang 
Business Under the Trade Name a 
Kodiak Sea Foods Packing Company 

This proceeding was heard by a 
Ing examiner on the complaint of toe 
Commission — charging two associations 
of independent fishermen and three can* 
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ners of crab meat secured from King 
crab caught In waters adjacent to their 
packing plants in Kodiak. Alaska, with 
effectuating a conspiracy to restrain 
competition in the sale and distribution 
of King crab or crab meat in commerce, 
in the course of which they Jointly fixed 
and maintained minimum prices for all 
King crab and crab meat caught in said 
area by means of annual contracts be¬ 
tween the canners and the fishermen's 
associations, enforced by intimidation 
and threats of violence against canners 
and fishermen not parties to the agree¬ 
ment. and threats of black-listing fish¬ 
ermen who sought employment with 
other canners not paying the fixed min¬ 
imum prices—and an agreement between 
two of said canners and counsel sup¬ 
porting the complaint providing for en¬ 
try of a consent order. 

On this basis, the hearing examiner 
made, as to those two canner respond¬ 
ents. his initial decision and order to 
cease and desist, which included a pro- 
fision that the order cease to be of effect 
if the pending proceeding against re¬ 
spondent fishermen's associations be fi¬ 
nally (ielermined in any manner other 
than in an order to cease and desist from 
the same acts and practices. 

Other provisos protected respondents* 
rights to bargain Individually, to form 
bona fide business ventures which might 
determine prices of raw King crab and 
crab meat, and rights of any association 
of bona fide crab fishermen to perform 
any of the acts or practices permitted 
by the Fisheries Cooperative Marketing 
Act. 

The initial decision and order to cease 
and desist became, on May 3, 1956. the 
decision of the Commission. The pro¬ 
ceeding remains pending as to the two 
fishermen's associations and a third can- 
Dcr of King crab and crab meat. 

Said order to cease and desist is as 
follows: 

Jt is ordered. That respondents Island 
Seafoods, Inc., a corporation, and King 
Crab, Inc., a corporation, their respective 
offleers, agents, representatives and cm- 
Idoyees. directly or through any^corpo- 
fate or other device. In connection with 
the purchase, or offering to purchase. In 
commerce, as '‘commerce** is defined in 
the Federal Trade Commission Act. of 
king crab caught In waters border- 
tng western and northwestern Alaska. In¬ 
cluding the waters adjacent to Kodiak. 
Alaska, do forthwith cease and desist 
from entering into, cooperating In or 
®anying out any planned common and 
concerted course of action, understand¬ 
ing or agreement between said respond¬ 
ents or between or among said 
^pendents and one or more of the other 
jwpondents named in the complaint 
herein or between cither of said respond¬ 
ents and others not parties hereto, to do 
or perform any of the following acts: 

1* Fixing, establishing, maintaining or 
Jj^erlng to. or attempting to fix. estab- 
l»h or maintain, or cause adherence to, 
oy any means or method, any prices for 
^oc purchase or sale of such raw king 
crab and king crab meat: 

2, Jointly or collectively negotiating, 
bargaining or agreeing, by any means or 
method, as to the price or prices at which 


said raw king crab or king crab meat are 
proposed to be. or are. purchased or sold; 

3. Authorizing or empowering any as¬ 
sociation, group, corporation or union to 
negotiate, bargain or agree as to the 
prices to be paid or received in the pur¬ 
chase of such king crab or king crab 
meat; 

Provided, however. That nothing 
herein contained shall be construed or 
interpreted as preventing or prohibiting 
any respondent named herein, individ¬ 
ually. from purchasing or selling, or 
bargaining for the purchase or sale of 
such raw king crab and king crab meat 
with any boat owner, boat captain, or 
other single seller or buyer. 

Provided further. That nothing herein 
contained sliall be deemed to prohibit 
the respondents herein from entering 
into a bona fide partnership, joint opera¬ 
tion. or venture, or consolidation, for 
the purpose of operating one or more 
canneries and in which the prices of 
such raw king crab and king crab meat 
arc determined by said partnership, 
joint operation, or venture, or consolida¬ 
tion. and where such determination is 
under the contract establishing such 
partnership, joint operation, or venture, 
or consolidation binding upon all mem¬ 
bers thereof. This proviso shall not be 
construed as either an approval or dis¬ 
approval of any specific partnership, 
joint operation, or venture or consolida¬ 
tion. nor as permitting any such part¬ 
nership. joint operation or venture or 
consolidation, to be continued or formed 
for the purpose, or with the effect, di¬ 
rectly or indirectly, of rendering inef¬ 
fective or unenforceable tlie inhibitions 
of this order and the purposes thereof. 

Provided further. That nothing herein 
contained shall prevent any association 
of bona fide crab fishermen, acting pur¬ 
suant to or in accordance with the pro¬ 
visions of the Fisheries Cooperative Mar- 
keUng Act <15 U. 8. C. A. secUons 521 
and 522) from performing any of the 
acts and practices permitted by said act; 
and 

Provided further. That If the pending 
proceeding against respondents United 
F^ermen of Alaska and Kodiak Fish 
Producers Association is finally deter¬ 
mined in any manner except by the 
issuance of an order to cease and desist, 
either <a) by consent, or (b) by final 
order of the Commission not subject to 
further review, or (c) by order of the 
Commission, which, although subject to 
further review, continues effective, re¬ 
quiring said respondents United Fish¬ 
ermen of Alaska and Kodiak Fish Pro¬ 
ducers Association to cease and desist 
from the same or similar acts or prac¬ 
tices provided by the order contained 
herein, then this order shall terminate 
and cease to be of any effect. 

By ‘'Decision of the Commission.- etc., 
report of compliance was required as 
follows: 

It is ordered, 'That respondents Island 
Seafoods. Inc., and King Crab. Inc., cor¬ 
porations, herein shall within sixty (60) 
days after service upon them of this or¬ 
der, file with the Commission a report 
in writing setting forth in detail Uie 
manner and form in which they have 


complied with the order to cease and 
desist. 

Issued: May 3, 1956. 

By the Commission. 

ISZALl ROBBST M. PARIISH. 

Secretary, 

(P. R. Doc. 5e<4080; Plied. Msy 23. 1956; 
8:50a. m ] 


(Docket 6441] 

Past 13— Digest or Cease and Desist 
Orders 

HELENA RUDINSTSXK, INC. 

Subpart —Discriminating in price un¬ 
der section 2, Clayton Act, as amended— 
Payment for services or facilities for 
processing or sale under 2 Cd>: I 13.825 
Attowances for services or facilities: 
tDiscriminating in price under section 2, 
Clayton Act, as amended ]—Furnishing 
services or facilities for processing, han- 
dUng. etc., under 2 (e): I 13.835 •*Demon- 
strators*; I 13.843 Promotional enter¬ 
prises, 

(Sec. 0. 38 SUt. 721; 15 V, 8. C. 46. XnUrpret 
or apply sec. 2. 38 8ta(. 7S0. as amended; 
16 V. 8. C. 13) (Cease and desist order. 
Heleno Rubinstein. Inc.. New York. N. Y., 
Docket 6441. Msy 0.1056] 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission—charging a corporate man¬ 
ufacturer of cosmetics, beauty aids, and 
toilet preparations, with principal place 
of business In New York City, with vio¬ 
lating secUons 2 (d) and 2 <e) of the 
Clayton Act as amended, by furnishing 
or paying demonstrator services or al¬ 
lowances. advertising facilities or allow¬ 
ances. and promotional allowances to 
certain competing customers in amounts 
determined on the basis of Individual 
negotiations which resulted In different 
and arbitrary terms to different custo¬ 
mers—and. an agreement between the 
parties providing for entry of a consent 
order. 

On this basis, the hearing examiner 
made his Initial decision and order to 
cease and desist which became, on May 
9, 1956. the decision of the Commission. 

The order to cease and desist is as 
follows: 

It is ordered. That respondent Helena 
Rubinstein. Inc., a corporation, its offi¬ 
cers, employees, agents and represent¬ 
atives. directly or through any corporate 
or other device, in connection with the 
s^e or offering fdr sale, of cosmetics, 
beauty aids, and toilet preparations in 
commerce, as “commerce'* is defined In 
the Clayton Act as amended, do forth¬ 
with cease and desist from: 

1. Paying, or contracting to pay to, or 
for the benefit of. any customer, any¬ 
thing of value as compensation or in 
consideration for^ services or facilities 
furnished by or through such customer 
in connection with the handling, proc¬ 
essing, sale or offering for sale of re¬ 
spondent's products imless such payment 
or consideration is mode available on 
proportionally equal terms to all other 
customers competing in the distribution 
or resale of such products. 
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2. Purnishing or contxibutlxur to the 
furnlshins ot services or facilities in con* 
nection with the handling* processing* 
sale or oltering for sale of respondent’s 
products to any purchaser from respond* 
ent of such products bought for resale* 
when such services or facilities are not 
accorded on proportionally equal terms 
to all other purchasers from respondent 
who resell such products in competition 
with such purchasers who receive such 
services or facilities. 

By “Decision of the Commission"* etc., 
report of compliance was required as Xol* 
lows: 

It is ordered. That the respondent 
herein shall within sixty (60) days after 
service upon it of this order, flic with the 
Commission a report in writing setting 
forth in detail the manner and form in 
which it has complied with the order to 
cease and desist. 

Issued: May 9.1956. 

By the Commission. 

rSXALl RoBSKT M. PARKISH* 

Secretary, 

(F. R. Doc. 5S-4083; Piled. May 23. 1956; 

8:60 a. m.] 


(Docket 64331 

Part 13—Digest or Cease and Desist 
Orders 

DAVID BECKER ET AL. 

Subpart —Advertising falsely or mis- 
leadingly: 113.155 Prices: Comparative: 
exaggerated as regular and customary; 
fictitious marking; retail or selling as 
wholesale. Jobbing* factory distributors’* 
etc.* or discounted. Subpart— Neglect^ 
ing, unfairly or deceptively, to make mo* 
terial disclosure: i 13.1845 Composition: 
Pur Products Labeling Act. 

(See. 6. 88 Stat. 721; 16 U. 8. C. 46. Interpret 
or apply aec. 5. 38 Stat. 719. aa amended; Sec. 
8. 85 8Ui. 179; 16 U. 8. C. 45.69f) (Oeaac and 
desUt order. David Becker et al. t. a. Becker A 
Burns Furrlora. PmUdelphia, Pa., Docket 
6483. May 0. 19561 

In the Matter of David Becker and Abra* 
ham Bums, Individually and as Co- 
partners. Trading as Becker dk Burns 
• Furriers, Respondents 

This proceeding was heard by a hear* 
Ing examiner on the complaint of the 
Commission — charging two partners 
with violating the Fur Products Labeling 
Act by advertisements in criculars. hand¬ 
bills. letters, and otherwise, which failed 
to disclose the names of animals produc* 
ing the fur contained in fur products they 
sold, misrepresented prices of the prod¬ 
ucts as wholesale and less, as reduced 
from purported regular prices which 
were in fact fictitious* and misrepre¬ 
sented savings possible to purchasers of 
their products by means of comparative 
prices not based on current market 
values—and an agreement between the 
parties providing for entry of a consent 
order. 

Upon this basis, the hearing examiner 
made his initial decision and order to 
cease and desist which became* on May 
9* 1956. the decision of the Commission. 


RULES AND REGULATIONS 

The order to cease and desist is as 
follows: 

It is ordered. That respondents David 
Becker and Abraham Bums (also known 
as Al Bums) * individually and as copart¬ 
ners trading as Becker L Burns Furriers* 
or under any other trade name, and re¬ 
spondents* representatives* agents and 
employees, directly or through any cor¬ 
porate or other device in connection with 
the introduction Into commerce* or the 
sale* advertising, or offering for sale in 
commerce, or the transportation or dis¬ 
tribution in commerce* of any fur prod¬ 
ucts. or in connection with the sale, 
advertising, offering for sale* transpor¬ 
tation* or distribution of any fur product 
which Is made in whole or in part of fur 
which had been shipped and received in 
commerce* as •‘commerce", "fur" and 
"fur product" are defined in the Fur 
Products Labeling Act, do forthwith 
cease and desist from: 

A. Misbranding fur products by: 

1. Falsely or deceptively labeling or 
otherwise identifying any such product 
as to the name or names of the animal or 
animals that produced the fur from 
which such garment was manufactured. 

3. Failing to affix labels to forproducts 
showing: 

(a) The name or names of the animal 
or animals producing the fur products 
as set forth in the Fur Products Name 
Guide and as prescribed under the rules 
and regulations. 

Cb) That the fur product contains or 
is composed of u^d furs when such is a 
fact. 

(c) That the fur product contains or is 
composed of bleaclied, dyed* or arti¬ 
ficially colored fur when such is a fact. 

Id) That the fur product is composed 
in whole or in substantial part of paws* 
tails* bellies or waste fur when such is a 
fact. 

(e) The name or other identification 
issued and registered by the Commission 
of one or more persons w’ho manufac¬ 
tured such fur product for introduction 
into commerce* introduced it into com¬ 
merce. sold it in commerce, advertised 
or offered for sale in commerce or trans¬ 
ported or distributed it In commerce. 

(t) The name of the country of origin 
of any imported fun used in the fur 
product. 

3. Setting forth on labels attached to 
fur products the name or names of any 
animal or animals other than the name 
or names provided for in paragraph A 
(2) (a) above. 

4. Setting forth on labels attached to 
fur products non-required information 
mingled with required information. 

B. Falsely or deceptively advertising 
fur products through the use of any ad¬ 
vertisement* representation, public an¬ 
nouncement* or notice which is intended 
to aid. promote or assist, directly or in¬ 
directly In the sale or offering for sale 
of fur products, and which: 

1. Fails to disclose the pame or names 
of the animal or animals producing the 
fur or furs contained in the fur prod¬ 
ucts as set forth in the P\ir Products 
Name Guide and as prescribed by the 
rules and regulations. 

2. Represents directly or by implica¬ 
tion: 


(a) That the prices at which said for 
products are being offered for sale are 
as low or less than wholesale cost, wbea 
such is not a fact; 

(b) That the regular or usual pries 
of any fur product is any amount whlcb 
is in excess of the price at which the 
respondents have usually and custom¬ 
arily sold such products in the recent 
regular course of their business; 

( 0 ) That comparative prices are other 
than current market values, unless the 
time of such compared price is given, u 
provided in Rule 44 (b) of the rules and 
regulations. 

3. Makes pricing claims or representa¬ 
tions of the type referred to in paragraph 
B (2) above unless there are mainuined 
by respondents full and adequate records 
disclosing the facts upon which such 
claims and representations are based as 
required by Rule 44 (e> of the rules and 
regulations. 

By •’Decision of the Commissioti". etc, 
report of compliance was required as fol¬ 
lows: 

It is ordered. That respondents David 
Becker and Abraham Bums (also known 
as Al Bums) * individually and as copart¬ 
ners herein* shall within sixty (60) days 
after service upon them of this order, 
file with the Commission a report in writ¬ 
ing setting forth In detail the manner 
and form in which they have complied 
with the order to cease and desist. 

Issued: May 9* 1956. 

By the Commission. 

ISEALl Robert M. Parrish. 

Secretary, 

IF. R. Doc. 58-4081: Ptlod. MAy 33. 1956; 

8:50 a. m.J 


TITLE 24—HOUSING AND 
HOUSING CREDIT 

Chapter III — Public Housing Ad¬ 
ministration* Housing end Homs 
Finance Agency 

Part 300— General Procedural 
Provisions 

Part 300 Is revised to read as follows: 
8ec. 

800.1 PHAreoortti. 

800JI Final PHA action. . 

8004 Claims oognlsable under Federal TOt 
Claims Act. 

AtrrHomiTT: If 800.1 to 8008 Issued under 
sec. S. 50 SUL SOI; 42 U. a C. 1405. 

J 300.1 PHA records~<») AvaUaba- 
ity of records. (1) Section 3 (c) of tM 
Administrative Procedure Act, approved 
June 11. 1946. requires that matters ol 
official record shall be made available to 
persons properly and directly concerned. 

(i) Where otherwise required W 
statute. 

(U) Where the matter la held conn- 
dential for good cause found. 

(Ul) Where there is Involved (a) soJ 
function of the United SUtes requlrlnl 
secrecy in the public interest or ib) sny 
matter relating solely to the internal 
management ot an agency. 
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(2^ The responsibility for compliance 
with this provision is vested In the Di¬ 
rector of the Production and Document 
Control Branch, Persons desiring to 
consult such records should apply, in 
wilUng. to the Director of the Produc¬ 
tion and Document Control Branch, 
PHA. Longfellow Building. Washington 
25. D. C. Such applications shall Iden- 
U!t as precisely as possible the official 
records which the applicant desires to 
consult, and shall set forth the facts 
bearing on the extent to which the ap¬ 
plicant is a person properly and directly 
concerned with the matter involved. The 
Ptiector of the Production and Docu¬ 
ment Control Branch shall advise the 
ippUcont In writing either (1) of the 
time and place at which the records will 
be available to him; or (U) that the rec¬ 
ords are not available to the applicant, 
in which case the reasons shall be briefly 
itated. 

(b) De/tniticn of otHdal records. The 
term ••official records’* as used In this 
part means documents which embody 
the official acts of the PHA and docu¬ 
ments which ore filed with the PHA 
pursuant to statute, PHA regulations, or 
contract with the PHA. as determined by 
the Director of the Production and Doc- 
tanent Control Branch. It docs not in¬ 
clude memoranda and other reports 
which reflect research and analysis pre¬ 
liminary to official action or which are 
otherwise merely part of the background 
upon whidh official action Is predicated. 

1300.2 Final PHA action^(a) Avalf- 
oWlfy of final PHA actions. SecUon 3 
<b) of the Administrative Procedure 
Act, approved June 11, 1946, requires 
that every agency make available to pub¬ 
lic inspection all final opinions or orders 
in the adjudication of cases (except those 
required for good cause to be held con- 
Mmtial and not cited as precedents) and 
in rules, except where there is involved 
<l> any function of the United States re- 
^uirlnR secrecy in the public Interest or 
any matter relating solely to the In¬ 
ternal management of an agency. Ex¬ 
cept as hereinafter provided, the re- 
iwlred information will be available at 
the Regional Office liaving jurisdiction 
®rcr the project covered by the par¬ 
ticular action. It is the responsibility of 
the Regional Director to assemble the ac¬ 
tions in a form In which they may be 
readily consulted by naembers of the pub- 
hc. The only exceptions to the foregoing 
the following: 

<1) Actions on appUcatioTis for fen- 
•acy. Information on final action on 
applications for tenancy shall be kept at 
the project office and made available to 
the public by the Housing Manager. 

12) Project management procure^ 
Information as to final action of 
housing Managers In the procurement of 
*^lics and materials for which such 
“PanaRcrs arc authorized to contract 
*haU be kept at the project office and 
2*^® available to the public by the 
Housing Manager. 

§300,3 Claims cognizable under the 
Tort Claims Act. (a) The PHA 
give consideration to claims brought 
the Federal Tort Claims Act. as 
•mended (28 U. 8. C. A. SecUons 2671- 
Ko. 101-a 


2680), If such claims meet all of the fol¬ 
lowing conditions: 

(1) Tliey are for $1,000 or less: 

(2) They arc for Injury or loss of 
property or personal injury or death: 

(3) They result from Uie negligent or 
wrongful act or omission of an employee 
of the PHA acting within the scope of 
his employment; 

(4) The PHA, If a private person, 
would be liable for the claim under the 
law of the place where the act or omis¬ 
sion occurred. 

«b) The following types of claims are 
excepted from the Federal Tort Claims 
Act by SecUon 421 (28 U, 8. C. A. SecUon 
2680) of that act and will not be con¬ 
sidered by the PHA: 

(1) Any claim based upon an act or 
omission of an employee, exercising due 
care, in the execution of a statute or 
regulaUon, whether or not such statute 
or regulation be valid: 

(2) Any claim based upon the exercise 
or performance or the failure to exercise 
or perform a discrcUonary funcUon or 
duty on the part of the PHA or an em¬ 
ployee, whether or not the discreUon in¬ 
volved be abused: 

(3) Any claim arising out of the loss, 
miscarriage, or negligent transmission 
of letters or postal matter: 

(4) Any claim arising out of assault, 
battery, false imprisonment, false arrest, 
malicious prosecution, abuse of process, 
libel, slander, misrepresentation, deceit, 
or interference with contract rights. 

(c) A claim may be filed by: 

(1) Tlie person Injured or the owner 
of the property lost or Injured: 

(2) HU duly authorized agent or other 
legal representaUve if. by reason of 
death, disability, or other reasons deemed 
satUfactory by the PHA, he U unable to 
file a claim. In such cases, the claim 
shall show the capacity of the person 
signing and shall be accompanied by evi¬ 
dence of the appointment of such person 
as agent, executor, administrator, guard¬ 
ian, or other fiduciary. If an attorney 
representing a claimant claims a fee. he 
shall file a statement to that effect. 

(d) A claim should be filed at the 
PHA project or Regional Office nearest 
the place where the damage or Injury 
occurred. Claims may also be filed with 
the Central Office of the Public Housing 
Administration, Longfellow Building, 
Washington 25. D. C. 

(ei The claim shall be presented to 
the PHA on Standard Form 95, **Claim 
for Damage or Injury,'* which will be 
furnished by the PHA upon requ(ut. and 
shall be accompanied by the substantiat¬ 
ing evidence specified on the reverse side 
of the form, llic claimant shall also 
fill in that portion of the Form on the 
reverse side thereof which Is headed -In¬ 
structions Regarding Insurance Cover¬ 
age.*' If the claim U not submitted on 
Standard Form 95. the claimant shall be 
furnished with copies of the Form and 
required to fill it out and submit it with 
the required evidence. An insurance 
company or other person who has com¬ 
pensated the claimant for all or part of 
the damage or Injury on which the claim 
is based and who claims reimbursement 
from the Dovemment must clearly es¬ 
tablish its rights as a subrogee. 

(f) A claim must be presented. In writ¬ 
ing, to the PHA within two years alter 


the claim has accrued. This requirement 
is satisfied by the claimant's presenting 
the claim in writing even though Stand¬ 
ard Form 95 is not filled out In time. The 
date of filing of the claim (the date re¬ 
ceived by the PHA) will be made a mat¬ 
ter of record on the face of the claim. 

(gi Upon receipt of a Standard Form 
95 in the PHA an investigation of the 
claim will be made by a PHA investi¬ 
gator. A report of the investigation will 
be submitted to the PHA counsel for an 
opinion which will Include findings and 
a recommendation of award or denial. 

(h) The Comptroller, for claims aris¬ 
ing out of the acts or omissions of Cen¬ 
tral Office employees, and the Regional 
Directors, for claims arising out of acts 
or omissions of employees under their 
respective jurisdictions, will review the 
case and make the final determination. 
The claimant will be notified of the de¬ 
termination of his claim as soon as 
possible. 

(i) If the determination Is that the 
claimant is entitled to an award, he will 
be required to complete Standard Form 
1145, a copy of which will be furnished 
him. If all or part of the award is in 
favor of a subrogee of the person who 
actually sustained the damage or injury, 
the subrogee, as well as the claimant, 
will be required to sign the Standard 
Form 11$5. The claimant will be paid 
after he has properly executed and re¬ 
turned the necessary forms. 

(j) If a claimant has been represented 
by an attorney who claims a fee, the 
counsel may recommend that fee be paid 
out of the award. If the award is $500 
or more, the lee allowed may not exceed 
ten percent (10%) of the award. If 
the award is less than $500 a reasonable 
fee. not to exceed $50, may be allowed. 

(k) There shall be no administrative 
appeal by the claimant from the determi¬ 
nation of the Comptroller or Regional 
Directors set forth in paragraph (g) of 
this section. 

Date approved: May 16, 1056. 

Chailcs E. Slusszx, 

Commissioner, 

IF. R. Doc. 56-4071; Filed, May 23, 1966; 

8:48 a. m.l 


TITLE 39—POSTAL SERVICE 

Chapter I—Post Office Department 

Past 5—CoMPLAiirrs 

Part 5 Complaints, is amended to read 
as follows: 

8«o. 

5.1 PocUl fervice. 

5.2 Poatal law violations. 

AuTHoairr: If 5.1 and 5.2 la&iied under 
R. 8. 161. 398. BA amended; 6 U. S. C. 22. 380. 

$5.1 Postal service. Make com¬ 
plaints concerning the Postal Service to 
your postmaster. If you prefer, you may 
address your complaint to the Postmas¬ 
ter Oeneral, Washington 25, D. C. 

I 5.2 Postal law violations. Send In¬ 
formation and complaints concerning 
postal law violations, such as use of mails 
for lotteries and schemes to defraud, 
mailing of obscene and scurrilous mat¬ 
ters. extortion, and theft of mail to: 
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Po$tal Inspector in 

Charge at^ If you Uve in the State o/— 

Atlantn 2, FlorldA, OeorglA, North CaroUna, South CaroUiui, Puerto Rico, 

Vlrf^tn Xthmds, 

Bocton 7* yUum -- Connecticut. Maine. Mamchueetta. New HAmpcbIre, City of Ptshert 

Island. New York. Rhode Island. Vermont. 

Chatianoofra 1. Tonn.... Alabama. Mlsataelppl. Tennessee. 

Chicago 7, m.minola. Michigan. Wlsoonsln. 

Cincinnati 1. Ohlo....«. Indiana. Kentucky. Ohio. 

Denver 1. Colo_ArhDona. Colorado. New Mexico. Utah. Wyoming. 

Fort Worth 1. Tex_Louisiana. Texas (except city of Texarkana). 

Kansas City 42, Mo..^.« Kansas. County of Jackson. Mo.. Nebraska. Oklahoma. 

New York 1. N. Y........ New York, exoept city of Fishers Island. 

Philadelphia 1. Pa...... New Jersey. Pennsylvania. 

8t. Louis 1, Mo...*...^.. Arkansas, lows, Missouri (exoept Jackson County), also city of 
Texarksna. Texas. 

Saint Paul 1. Minn_Minnesota, North Dakota. South Dakota. 

San Francisco 1, Calif... California, Canton Island. Guam. Hawaii Territory, Nevada. Ameri¬ 
can Samoa, and Trust Territory. Paclllo Islands 
Seattle 11. Wash........ Alaska Territory, Idaho. Montana, Oregon. Wsshlngton. 

Washington 13. D. C__ Delsware. District of Columbls. Msrylsnd, Vlrglnls. West Vlrghda. 

Abk McGregor Qorr. 

The SoUciior. 

(F. R Doc. 58-4073; Filed, May 33. 1950; 8:48 a. m,) 


TITLE 42—PUBLIC HEALTH 

Chapter I—Public Health Service, 
Department of Health, Education, 
and Welfare 

Part 21— Commissioned Omcsits 

SUBPAET l>—IKatCASED PAT AND ALLOWANCES 

Subpart D is amended by Adding at 
the end thereof the foUowlng new sec¬ 
tion: 

S 21.62 Duty involving frequent and 
regular participation in aerial flight. 
Except as otherwise designated by the 
Secretary of Health, Education, and 
Welfare, all duty performed under com* 
petent orders by commissioned ofOcers 
involving frequent and regular porticipa- 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
t 7 CFR Port 28 1 
Cotton Standaeds 

PROPOSED REVISION OF REGULATIONS FOR 
U. a. cotton LINTCR8 

Notice is hereby given that the United 
Btates Department of Agriculture is con¬ 
sidering a revision of $5 28.76 to 28.96 
and 28.136 to 28.146 (7 CPR Part 28) of 
the regulations relating to licensed clas¬ 
sifiers and the classlOcation of United 
States cotton Itntcrs, pursuant to au¬ 
thority contained in the United States 
Cotton Standards Act. as amended <42 
Stat. 1517; 7 U. 8. C. 51 et seq.). 

The proposed revision would amend 
present regulations or add new regula¬ 
tions relating to (1) types of cotton 
linters classification services available, 
(2) filing of classification requests, (3> 
drawing and submitting of samples. <4) 
method of classification. (5) terms used 
in classification, and (6) requirements 
for licensed linters classifiers as to clas- 


tlon In aerial flights shall be as a non¬ 
crew member pursuant to section 204 (a) 
f3) of the Career Compensation Act of 
1949, as amended, and shall entitle such 
officers to the pay authorized by subsec¬ 
tion (c) of such section. 

(Bee. 215. 58 SUt. 600; 42 U. 8. C. 216. In- 
terpreu or applies aeo. 209. 58 Stat. 686. as 
amended, see. 204. 63 Slat. 800; 42 U. 6. C. 
310. 37 U. 8. O. 235. E. O. 10152. 15 F. R. 5489; 
3 CFR. 1060 Supp.) 

fSEALl Leonard A. Screele, 

Surgeon Oeneral, 

Approved: May 18, 1958. 

M. B. Folsom, 

Secretary. 


slfication and supervision. The Depart¬ 
ment proposes to make the revision 
effective July 1.1956. 

Any interested person who wishes to 
submit written data, views, or arguments 
concerning the proposed revision may do 
so by filing them with the Director, Cot¬ 
ton Division. Agricultural Marketing 
Service. United States Department of 
Agriculture not later than June 22. 1956. 

The proposed amendment is as fol¬ 
lows: 

1. Section 28.83 would be amended to 
read: 

§ 28.83 Copies of class certificates: 
retention period: other requirements. 
Each licensed classifier shall keep for a 
period of 1 year In a place accessible to 
Interested persons a copy of each certifi¬ 
cate is.med by him as a licensed classifier 
under this subpart. The Administrator 
may require that a copy of each such 
certificate be forwarded to a supervising 
office of the Agricultural Marketing Serv¬ 
ice Immediately after issuance of the cer¬ 
tificate. 

2. Section 28.85 would be amended to 
read: 


$ 28.85 Supervisory samples and re¬ 
ports. The Administrator may require 
each licensed classifier to submit super¬ 
visory samples to a supervising ofQce of 
the Agricultural Marketing Service in tc- 
cordance with instructions furnished to 
licensed classifiers from time to time. 
The Administrator may also require wh 
licensed classifier to make reports oo 
forms furnished by the Agricultural Mar* 
kcUng Service, or otherwise, bearing upon 
his activities as such licensed classifier. 

3. Section 28.92 (b) would be amended 
to read: 

<h) A statement In accordance with 
the facts in each case, either (1) that the 
classifier has drawn the samples upon 
which his classification is based, or (2) 
that the samples were submitted to the 
classifier by another person. In which 
case the name and address of such person 
shall be stated. 

4. Section 28.06 would be amended to 
read: 

S 28.96 Inconsistent classifications. 

In the event any licensed clarifier or 
any employee of the Department of Agri¬ 
culture shall find that any cotton hu 
been Inconsistently classified by two or 
more licensed classifiers, he shall there¬ 
upon bring the matter to the attention | 
of the supervising office of the Agrlcul- I 
tural Marketing Service, which shall ft- I 
view all Uie facts obtainable and. if pos- I 
Bible, determine the classification of the 
cotton. The supervising office may ex¬ 
amine or requisition such samples of the I 
cotton In question as may be in the 
hands of such licen.scd elai^ers. or, in 
the discretion of the superv^ing oflktr I 
may request that new samples be drawn. | 
if obtainable. In the event samples are I 
not obtainable, the supervising ofllcer I 
may. If in his Judgment sufficient facts 1 
arc available, decide which of the Incoo- j 
sistent classifications shall he sustained. 
The records of the licensed cotton classi- 
flers concerned shall be corrected U> 
show the findings of the supenriring 
office. 

5. Sections 28.147. 28.148. and 28.149 

would be rc-numbered 1$ 28.160, 28.161. 
and 28.162 respectively, ^ , 

6. The center heading Immediately 
preceding | 28.136 and |$ 28.136 throush 
28.146 would be deleted and the foUowlnf 
substituted therefor: •TJnltcd States 
Cotton Linters*’. 

( 28.136 ApplicabUity of other 
tions of regulations. Insofar as appa- 
cable, and not inconsistent witli II28.JJ® 
to 28.152, the provisions of the forefo^ 
subpart relating to cotton shall likewise 
apply to cotton linters. 

$28,137 Boards of cotton linters ex¬ 
aminers, There shall be located aj 
Washington, D. C.. and, when neccfflary 
In the opinion of the Administrator, ai i 
any other point that he shall dcaignaie 
for the purpose, a board of cotton lini* 
ers examiners. The members of all nicn 
boards and the chairman of each snau 
be designated by the Administrator. 

128.138 Classi/lcatton and 
son: requests: memorandums and I 

tiflcates. For each lot or mark of linteD | 


[F. R. Doo. 56-4068; Filed. May 23, 1956; 
8:45 A. m.J 
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fWch the applicant desires classified or 
compared separately he shall make a 
ieparate written request specifying 
iWch of the following forms of service 
U desired. Only one request within a 
30 day period shall be made by the same 
owner for the classification or compari¬ 
son of the same linters. except a request 
for a review determination. If the ap¬ 
plicant desires that the samples be re¬ 
turned to him. at his expense, he must 
Indicate this in the request for classifica¬ 
tion or comparison. If the return of 
nmplcs is not requested they shall be¬ 
come the property of the Oovemment 
lod shall be disposed of In accordance 
vtth law and applicable regulations. 

(a) Form A determination. The 
elassillcation or comparison of samples 
of ilnlers that have been freshly drawn 
by a licensed classifier and submitted 
direct to a Board of Cotton Linters £x- 
iminers without classification or further 
bindllng by such classifier. 8uch classi¬ 
fication or comparison shall be evidenced 
by a Form A memorandum which shall 
be subject to review as provided in 
128.146. Composite samples composed 
of portions of linters drawn from more 
than one bale arc not eligible for Form 
A determinations. 

(b) Form C determination. The clas¬ 
sification of bales of linters sampled un¬ 
der the supervision of an employee of 
the Department of Agriculture. The 
damlficaUon in such cases shall be evi¬ 
denced by a Form C certificate which 
shall be subject to review as provided in 
128.146. 8uch certificate when it has 
been reviewed in accordance with 8 23.146 
Shalt be deemed to be a final certificate 
as to the classlflcation shown, within the 
meaning of section 4 of the act (42 Slat. 
1517; 7 U. 8. C. 54). 

(c) Form D determination. The clas¬ 
sification or comparison of samples sub¬ 
mitted for other than Form A or Form C 
determinations. Such classification or 
comparison shall be evidenced by a Form 
D memorandum which shall not be sub¬ 
ject to review. 

128.139 Filina of requests. All re- 
for classification or comparison 

l*»ding to Form A memoranda. Form D 
memoranda, or Form C certificates shall 
be filed with the secretary of the Board 
ci Cotton Linters Examiners at Washing- 
^ D. c., tmlcss otherwise directed by 
^ Administrator. 

128.140 Samples: weight: drawing. 
iiample submitted to a Board of 

^iton Linters Examiners shall weigh 
^ leas than 8 ounces; shall be wrapped 
•P^ately; shall contain a coupon or tag 
Rowing the bale number or Identity of 
^ from which drawn; and shall be 
wwn In the following manner: 

(a) Condenser spatem linters. Three 
portions shall be drawn from 
between different tics from each side of 
bale, each portion to be approximate- 
ll ® by 3 inches In size. The six portions 
■wl be placed in a single paper sack or 
J^PPer together with an identifying tag 
JJab or other identification. The six por- 
together shall constitute the sample 
representing one bale. 

ib) Flue and beater system linters. A 
^Ple of not less than 3 ounces, con- 
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sisting of equal portions drawn from the 
two heads of a bale or from two different 
^des of a bale shall be drawn. 

§ 23.141 Inspection of bales for spe- 
eial conditions. A licensed classifier 
drawing samples for submission to a 
Board of Cotton linters Examiners for 
Form A classification or comparison shall 
inspect each bale and shall specify on 
his sampler's certificate accompanying 
the samples any conditions not fully in¬ 
dicated by the samples. 

$ 23.142 Submission of samples. All 
samples submitted to a Board of Cotton 
Linters Examiners for clossification or 
comparisem under this subpart shall be 
delivered or sent to the secretary of the 
board with all transportation charges in¬ 
cident thereto prepaid. All samples sub¬ 
mitted by a licensed linters classifier for 
Form A classification must have been 
freshly drawn by such classifier, must 
be submitted direct to the board without 
classification or further handling, and 
must be accompanied by a sampler's cer¬ 
tificate. Such certificate shall be on a 
form furnished by the Agricultural Mar¬ 
keting Service for this purpose. 

I 23.143 Method of classification. The 
classification of all cotton linters samples 
shall be in accordance with the official 
cotton linters standards of the United 
SUtes and 88 23.143 to 28.145. The 
grade, staple, and character of each 
sample shall be determined and desig¬ 
nated separately, together with any spe¬ 
cial conditions of the sample or bale. 

123.144 Samples failing between 
grades or staples. In classification, a 
sample which is determined to be be¬ 
tween two adjacent grades or between 
two adjacent staples shall be assigned 
the lower of the two grades or two 
staples. 

8 23.145 Terms defined; linters classic 
fication. For the purposes of classifi¬ 
cation of any cotton linters or compari¬ 
son with a type or other samples, the 
following terms shall be construed, re¬ 
spectively. to mean: 

(a) Grade. The term grade means 
the color and trash in cotton linters. 

<b) Staple. The staple normal for 
each grade as illustrated in grades 1 
through 7 (88 23.201 to 28.207) shaU be 
designated as staples 1. 2. 3. 4. 5. 6. and 
7, respectively. 

(c) Character. The term character 
means the relative harshness of linters. 
In linters classification, character shall 
be described as follows: Soft (symbol 6); 
Average (symbol A): Harsh (symbol H>; 
or Extra Harsh (symbol EH). 

(d) Prime linters. Prime linters are 
cotton linters which are equivalent in 
grade to the official grade standards and 
do not show evidence of excess trash, 
physical deterioration, the presence of 
objectionable odors, or other character¬ 
istics which prohibit its description in 
terms of the official grade standards. 

(e) Off grade linters. Cotton linters 
which show evidence of physical deterio¬ 
ration. the presence of objectionable 
odors, or other characteristics which pro¬ 
hibit its description in terms of the offi¬ 
cial grade standards shall be designated 


as •‘Off Grade.** and no specific grade 
assigned. 

if) Excess trash. Cotton linters that 
contain more trash than Is represented 
in the grades described in 88 28.201 to 
28.208 shall be assigned that grade to 
which it is equal in color and further 
described by the term “Excess Trash.** 
Such linters shall not be considered as 
prime linters. 

(g) Compound grades. Cotton linters 
which in grade show a variation equal 
to that shown in any 2 or 3 adjacent 
grades of those described in 88 23.201 to 
23.203 shall be designated by Uie com¬ 
pounded name of such grades. 

ih) Compound staples. Cotton linters 
which in staple show a variation equal 
to that shown in any 2 or 3 adjacent 
staples of those listed in 8 23.209 shall 
be designated by the compounded name 
of such staples. 

(i) Mixed packed grades. Cotton lin¬ 
ters which in grade show a variation 
greater than that shown in any 3 ad¬ 
jacent grades of those described in 
88 28.201 to 28.203 shaU be designated 
as “Mixed Packed** for grade on clas¬ 
sification certificates and memoranda 
and the grade constituting the mixture 
shown. 

(j) Mixed-packed staples. Cotton 
linters which in staple show a variation 
greater than that shown in any 3 ad¬ 
jacent staples of those listed in 8 28.209 
shall be designated as “Mixed Packed** 
for staple on classification certificates 
and memoranda and the staples con¬ 
stituting the mixture shown. 

<k) Weak staple. Cotton linters In 
which the strength of staple is below that 
normally found in linters of otherwise 
comparable staple shall be designated by 
the term '‘Weak** and no sjpecUlc staple 
assigned. 

(l) Below 7 staple. Cotton linters 
which in sUple is below that illustrated 
In Grade 7 (8 23.207) shall be designated 
as “Below 7*’ staple. 

(m) False packed linters. Linters in 
a bale (1) containing substances entirely 
foreign to linters; (2) containing dam¬ 
aged linters in the interior with or with¬ 
out any indication of such damage upon 
the exterior: (3) composed of good linters 
upon the exterior and decidedly inferior 
linters in the Interior, in such manner 
as not to be detected by customary ex¬ 
amination; or (4) containing motes, 
sweepings, or hull fiber worked Into the 
bale. 

(n) Repacked linters. Linters that is 
composed of factors*, brokers*, or other 
samples, or of loose or miscellaneous lots 
collected and rebaled, or linters in a bale 
which is composed of linters from two or 
more smaller bales or parts of bales. 

(o) Water-packed linters. Linters In 
a bale that has been penetrated by water 
during the baling process, causing 
damage to the fiber, or a bale that 
through exposure to the weather or by 
other means, while apparently dry on 
the exterior, has been damaged by water 
In the interior. 

8 23.146 Reviews. A review of any 
Form A or Form C determination may 
be requested by the owner of the linters 
from which the sample was drawn, or 
his agent, within 30 days after the issu- 
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ance of the original memorandum or 
ccrtlflcate. Such request shall be filed 
with the secretary of the Board of Cotton 
Linters Examiners at Wasliington. D. C.. 
and shall be accompanied by the origi¬ 
nal classification memorandum or cer¬ 
tificate if it is in the possession of the 
applicant The application shall state 
the reason for failure to submit such 
document Form D determinations are 
not subject to review. 

(a) Form A and Form C Reviews. 
Redrawn samples will be required ex¬ 
cept in cases where the original samples 
have remained in the custody of the 
Board of Cotton Linters Elxaminers. 
When redrawn samples are necessary, 
they shall be drawn and submitted in ac¬ 
cordance with the applicable provisions 
of {$28,138. 28.140. 28 141. and 28.142. 
A Form A memorandum or Form C cer¬ 
tificate. as applicable, appropriately 
marked to Indicate that it represents a 
review determination shall be issued to 
the applicant requesting the review. The 
review classification memorandum shall 
supersede the original classification 
memorandum. 

(b> Review of licensed classifier’s cer» 
tiflcate. In case a review is desired of 
the classification of any linters repre¬ 
sented in a valid certificate issued by a 
licensed linters classifier, the holder of 
such certificate shall surrender the same, 
together with samples of the linters in¬ 
volved. to the Board of Cotton Linters 
f^aminers and receive in its stead a 
Form D memorandum signed by the 
chairman of such board. Such Form D 
memorandum shall be appropriately 
marked to show It represents a review 
of a licensed classifier's certificate. The 
Form D memorandum issued in lieu of 
the licensed classifier's cerUficato shall 
not be subject to further review. The 
provisions of this paragraph do not pro¬ 
hibit the drawing of new samples and 
filing of a request with the Board of Cot¬ 
ton Linters Examiners leading to a l^>rm 
A or P\>rm D memorandum or a Form C 
certificate. 

$ 28.147 Licensed classifiers. Subject 
to the applicable terms and conditions 
of li 28.76 to 28.96. any person may. upon 
presentation of evidence of competency, 
be licensed to grade or classify linters. 
and to certificate the grade or class 
'thereof in accordance with the official 
cotton linters standards of the United 
States. 

(a) Class certificates: form: maOing 
to board. Each class certificate issued 
by a licensed linters classifier under this 
subpart shall be on a form furnished by 
the Department of Agriculture. A copy 
of each certificate shall be mailed to the 
Board of Cotton Linters Examiners at 
Washington. D. C.. within 3 days after 
issuance. 

(b) Supervisorp samples. Some sam¬ 
ples from each lot or mark of samples 
on which a licensed linters classifier Is¬ 
sues a certificate under this subpart shall 
be sent to the Board of Cotton Linters 
Examiners for supervisory purposes. 
Such supervisory samples shall be sub¬ 
mitted to the board In accordance with 
instructions furnished licensees by the 
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Department of Agriculture from time to 
time. 

4 28.148 Fees and costs: classification: 
reviews; other. The fee for the classi¬ 
fication. comparison, or review of linters 
with respect to grade, staple, and char¬ 
acter. or any of these qualities, shall be 
at the rate of 20 cents for each bale or 
sample involved. The provisions of 
if 28.118 to 28.135 relating to other fees 
and costs shall, so far as applicable, ap¬ 
ply to services performed with respect to 
linters. 

i 28.149 Fees and costs; supervision 
of sampling. For the supervision of 
sampling of bales of linters leading to a 
Form C certificate pursuant to f 28.138 
(b). the person making the request for 
classification shall pay. in addition to the 
classification fee prescribed in | 28.148. 
the -necessary traveling expenses and 
subaistence, or per diem in lieu of sub¬ 
sistence. incurred on account of such re¬ 
quest. In accordance with the fiscal reg- 
ulaUons of the Department of Agricul¬ 
ture. by the Department employee super¬ 
vising the sampling. 

I 28.150 Fee; licenses; renewals. The 
fee for the examination of an applicant 
for a license to classify linters shall 
be $10. No additional charge shall be 
made for the issuance of a license to 
an applicant found to be properly qual¬ 
ified. The fee for each renewal of such 
a license shall be $5. 

128.151 Cost of practical forms; pe¬ 
riod effective. Practical forma of the 
official cotton linters standards of the 
United States will be furnished to any 
person subject to the applicable tenna 
and conditions specified in f 28.115. and 
upon prepayment of the costs thereof: 
Provided, That no practical form of any 
of the official cotton linters standards 
of the United States shall be considered 
as representing any of said standards 
after the date of its cancellation In ac¬ 
cordance with this subpart, or, in any 
event, after the expiration of 12 months 
following the date of Its certificaUon. 
The costs of the official standards shall 
be at the rate of $5 each. f. o. b.. Wash¬ 
ington. D. C.. for shipments wjthln the 
continental United SUtes. and $6 50 
each, delivered to destination, for shlp- 
menU outside the continental United 
States. 

$28,152 Staple guide samples. An 
actual sample of linters lUustratUig the 
staples as embraced In each of the 
grades 1 through 7 ($$ 28.201 to 28.207) 
shall be made available, to the extent 
that facilities permit, to purchasers of 
practical forms of the official standards, 
at the rate of $1 each. f. o. b.. Washing¬ 
ton. D. C- for shipments within the dbn- 
Uncntal United States, and $1.50 each, 
delivered to destination, for shipments 
outside the continental United States. 

Done at Washington. D. C., this 2l8t 
day of May 1956. 

IssAL) Roy W. Lsnnastson. 

Deputy Administrator, 
Agricultural Marketing Service. 

(P. R. Doc. 56-4004: Piled. MAy 23. 1056; 

8:52 iLm.] 


[ 7 CFR Part 922 J 

Valencia Oxakges Grown in Aeizoxa 

AND DESXCNATSO PaRT OF CaLXFORNU 

NOTICE OF PROPOSED RULE MAKING WITB 

aiSPBCT TO APPROVAL OP EXPENSES AMS 

FIXING OP RATE OF ASSESSMENT FOR IFSS- 

5S FISCAL TEAS 

Consideration Is being given to the fol¬ 
lowing proposals submitted by the Valm- 
cia Orange Administrative Coxnmlttfe. 
established under Order No. 22 (7 CTO 
Part 922), regulating the handling of 
Valencia oranges grown in Arizona uxl 
designated part of California, etfectlre 
March 31, 1954, under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. S. C. 601 et scq.), as the agency to 
administer the terms and provisioQi 
thereof: (l> that the Secrctar>' of Agri¬ 
culture find that expenses not to exi^ 
$176,022.00 will be necessarily incurred 
during the fiscal year November 1.1965. 
through October 31. 1956. for the main¬ 
tenance and functioning of the commit¬ 
tee established under the aforesaid order, 
and <2) that the Secretary of Agriculture 
fix. as the share of such expenses which 
each handler who first handles orangts 
shall pay during the fiscal year in ac¬ 
cordance with the aforesaid order, the 
rate of assessment of $0.0075 per carton 
of oranges handled by kuch handler as 
the first handler thereof during such 
fiscal year. 

All persons who desire to submit writ¬ 
ten data, views, or arguments in connec¬ 
tion with the aforesaid proposals &hoold 
file the same with the Director. Fruit 
and Vegetable Division. Agricultural 
MarkcUng Service. United SUtes De¬ 
partment of Agriculture. Room 2077, 
South Building. Washington 25. D. C., 
not later than the 10th day after the pub¬ 
lication of this notice In the Feoi*^ 
Register. All documents should be fUed 
in quadruplicate. 

As used In this section. •^landlc,^ 
“handler“oranges." and "fiscal year 
shall have the same meaning as is glv® 
to each such term in said order; anO 
"carton" shall mean the standard oi^ 
half orange, grapefruit or lemon box ^ 
forth as standard container number M 
In section 828.83. as amended, of the 
Agricultural Code of California. 

(Sec. 5. 49 SUt. 753. as amended; 7 V 8. C. 
606c) 

Dated: May 21. 1956. 

ISEALl S.R. SMITH. 

Director, Fruit and VegetaM 
Division, Agricultural IKcr- 
keting Service. 

IF. R. Doc, 56-4001: PUed. Moy 23. »5$: 

8:51 a. m.] 


I 7 CFR Part 936 1 

P«ESH Bartlett Pears, Ptfic. ^ 
Blberta Peaches Grown in CaUFOR^^^ 

NOTICE OF PROPOSED RULE MAKING 

RESPECT TO EXPENSES AND FIXWO O 
RATES OF ASSESSMENT FOR 
SEASON 

CDrulderaUon is being given to the frf- 
lowing proposals submitted by the coo 
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trol CommUtce, established under the 
marketing agreement, as ame nded , and 
Order No. 36, as amended (7 CFR Part 
936^ regulating the handling of fresh 
Bartlett pears, plums, and Elberta 
peaches grown in the State of California, 
effective under the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
(7 U. S. C. 601 ct scq.). as the agency to 
tdminister the provisions thereof: 

(a> That the Secretary of Agriculture 
find, with respect to Bartlett pears, early 
nrleUes of plums, late varieties of plums, 
and Hlberta peaches, that expenses not 
to exceed the following amounts are 
likely to be Incurred, during the season 
beginning March 1. 1956, and ending 
February 28. 1957. both dates inclusive, 
by the Control Committee for the main¬ 
tenance and functioning of such com¬ 
mittee and the respective commodity 
eommittee established under the afore- 
laid amended marketing agreement and 
order: 

<1> Bartlett pears, $23,154.45: 

(2> Early varieties of plums, 
$18A13.23: 

(3) Late varieties of plums, $19,789.84; 
and 

(4) Elberta peaches, $19,477.48. 

(b) That the Secretary of Agriculture 
fix, as each handler's pro rata share of 
ouch expenses, the following rates of as¬ 
sessment which each handler shaU pay 
in tccordance with the provisions of said 
smended marketing agreement and 
order; 

<1) mlllt (00.0086) per ttandsnl west- 
tm pew box of Bartlett paars, or lu equiv¬ 
alent in other ccntaineri or In bulk: 

(2) 9 mill! (00.009) per etandard four- 
oMiet crate of early varleUea of plums, or Its 
•golvalent In other containers or In bulk: 

O) 9 mills ($0,009) per standard four- 
la*ket crate of late varietlet of plume, or 
Its equivalent In other containers or In bulk; 
and 

<<) 4 mlUs (90.004) per California peach 
•« of tSberta peaches, or lU equivalent in 
other eonuinera or In bulk. 

persons who desire to submit writ¬ 
ten data, views, or arguments for con- 
■ideraUon in connection with the pro- 
Poesls may do so by submitting the same 
to the Director. Fruit and VegeUble Dl- 
Agricultural Marketing Service, 
united States Department of Agricul- 
we. Washington 25. D. C., not later 
than the 10th day following sniblication 
01 this notice in the Federal Hxoister. 


Terms used In the amended marketing 
agreement and order shall, when used 
herein, have the same meaning as is 
given to the respective term in said 
amended marketing agreement and 
order. 

(Sec. 5. 49 8Ut. 753. as amended; 7 U. 8. C. 
608C) 

I>ated: May 21,1956. 

IsealI 8. R. Smith. 

Director, Fruit and Vegetable 
Division, Agricultural Mar^ 
keting Service. 

IF, R. Doo. 56-4092; PUed, Msy 23, 1956; 
8:61 a. zn.| 


DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Food ond Drug Administration 

[21 CFR Part 120) 

Tolerances and Exemptions From Tol¬ 
erances FOR Pesticide Chemicals n« or 
ON Raw Agricultural Commodities 

NOTICE OF FILING OF PETITION FOR ESTAB¬ 
LISHMENT OF TOLERANCES FOR RESIDUES 
OF CALCIUM CYANIDE 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act (Sec. 
408 (d> (I), 68 SUt. 512; 21 U. 8. C, 346a 
<d) (1)), the following notice is issued: 

A petition has been filed by The Amer¬ 
ican Cyanamid Company, 30 Rockefeller 
Plaza. New York. New York, proposing 
the establishment of a tolerance of 25 
parts per million for residues of calcium 
cyanide, determined as hydrocyanic acid, 
in or on the following raw agricultural 
commodities: Buckwheat grain, oat 
grain, and grain sorghum. 

The analytical methods for determin¬ 
ing residues of hydrocyanic acid are pub¬ 
lished in '‘Official Methods of Analysis 
of the Association of Official Agricultural 
Chemists,'* Eighth Edition, sections 22.55 
and 22.54, page 380 (1955). 

Dated: May 18. 1956. 

[seal! John L. Harvey, 

Deputy Commissioner of 
Food and Drugs. 

[F. R. Doc. 56-4057; Piled. May 23. 1956; 
8:45 a. m.J 


NOTICES 


department of the interior 

Bureau of Land Management 
Alaska 

•OnCE OF FlUHC OF PLATS OF SURVEY AND 
ORDER PROVIDING FOR OPENING OF FUBUC 
UKD8 

May 17,1956. 

1. A plat of survey of the lands de- 
Wbed below will be officially filed in the 
Anchorage Land Office, Anchorage, 
effective at 10:00 a. m. June 22, 


Coma Rnm MsatoiAN 

Township 4 North. Range 2 West. 

Sections 35. 26.37. 38 and 29. 

The area described aggregate 3190.06 
acres. 

2. The above lands lie in the vicinity 
of Olenallen, Alaska, and are partially 
bordered on the North by the Glenn 
Highway, The terrain is generally level 
to rolling countr 3 rside. The major vege¬ 
tative cover is a mixed stand of birch, 
aspen, and spruce. There are scattered 
patches of muskeg. 


3. Lots 2. 3. 5. 7. 9. 11. 13. 15 and 17, 
Section 29. lie wholly within the Olenn 
Highway right-of-way as withdrawn by 
Public Land Order No. 601, as amended, 
and U, S. Survey No. 3197 is patented. 
Therefore these lands are not subject to 
disposition. 

4. Subject to any existing valid rights 
and the requirements of applicable law, 
the lands described in paragraph 1 here¬ 
of. are hereby opened to filing of applica¬ 
tions. selections, and locations in accord¬ 
ance with the following: 

a. Applications and selections under 
the nonmineral public land laws and ap¬ 
plications and offers under the mineral 
leasing laws may be presented to the 
Manager mentioned below, beginning on 
the date of this order. Such applica¬ 
tions. selections, and offers will be con¬ 
sidered as filed on the hour and respec¬ 
tive dates shown for the various classes 
enumerated in the following paragraphs: 

(1) Applications by persons having 
prior existing valid settlement rights, 
preference rights conferred by existing 
laws, or equitable claims subject to al¬ 
lowance and confirmation will be adjudi¬ 
cated on the facts presented in suppiort' 
of each claim or right All applications 
presented by persons other than those 
referred to in this paragraph will be sub¬ 
ject to the applications and claims men¬ 
tioned in this paragraph. 

(2> All valid applications under the 
Homestead. Alaska Homesite. and Small 
Tract Laws by qualified veterans of 
World War n or of the Korean Conflict, 
and by others entitled to preference 
rights under the act of September 27. 
1944 ( 58 SUt. 747; 43 U. 8. C. 279-284 as 
amended), presented prior to 10:60 a. m. 
on June 8. 1956. will be considered as 
simultaneously filed at that hour. RighU 
under such preference right applications 
filed after that hour and before 10:00 
a. m. on September 21, 1956. will be gov¬ 
erned by the time of filing. 

(3) All valid applications and selec¬ 
tions under the non-mineral public land 
laws, other than those coming under par¬ 
agraphs (1) and (2) above, and applica¬ 
tions and offers under the mineral 
leasing laws, presented prior to 10:00 
a. m. on September 21. 1956. will be con¬ 
sidered as simultaneously filed at that 
hour. Rights under such applications 
and selections filed after that hour will 
be governed by the time of filing. 

5. Persons claiming veterans* prefer¬ 
ence rights under paragraph a (2) above 
must enclose with their applications 
proper evidence of military or naval serv¬ 
ice. preferably a complete photostatic 
copy of the certificate of honorable dis¬ 
charge. Persons claiming preference 
rights based upon valid settlement, sut- 
utory preference, or equiUble claims 
must enclose properly corroborated 
sutements In support of their applica¬ 
tions, setting forth all facts relevant to 
their claims. Detailed rules and regula¬ 
tions governing applications which may 
be filed pursuant to this notice can be 
found in Title 43 of the Code of Federal 
Regulations. 

6. Inquiries concerning these lands 
shall be addressed to the Manager, An- 
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choragc Land Office. P. O. Box 1740, An¬ 
chorage. Alaska. 

Vixen. O. Seisxx, 
Afana^er. 

IF. R. Doc, &C 4OA0; FUed. Utky 23. 1050; 
8;4S a m.| 


Bureau of Reclamation 
Colorado River Storage Project, Utah 

rwsT form reclamation withdrawal 
April 25.1956. 

Pursuant to the authority delegated by 
Departmental Order No. 2765 of July 30. 
1934. I hereby withdraw the following- 
described lands from public entry, imder 
Uie 0rst form of withdrawal, aa provided 
by section 3 of the act of June 17, 1902 
(32 6Ut.. 388): 

Salt Lake Base and Mkridian, Utah 

T. 40 8.. R. I B. (utunirveyed), all. 

Tpa 41,42 and 43 8.. R. 1 E . all. 

T. 41 8.. R. 2 B. (uQ8urvc}*od), all. 

T. 42 8., R. 2 B.. all. 

T. 43 8.. R 2 B., 

Scca. 3 to 10, inclusive, sees. 16 to 22. In* 
elusive, and secs. 27 to 34, Inclusive, all. 

The above areas aggregate approxi¬ 
mately 153.600 acres. 

E. a. Nielsen, 
AftsIstanC Commissioner, 

[line] 

Mat 18.1956. 

I concur. The records of the Bureau 
of Land Management will be noted ac¬ 
cordingly. Provided, That this order 
shall be subject to valid existing rights 
and the provisions of existing with- 
draarals. 

The Bureau of Land Management will 
administer the lands until they are 
needed for reclamation purposes. 

E^W'ARd Woozley. 

Director, 

Bureau o/ Land 3fanaffement. 

Notice for Filing Objections to Order 

WiUidrawing Public Lands for the Col^ 

orado River Storage Project, Utah 

Notice is hereby given that for a pe¬ 
riod of 30 days from the date of pubU- 
» cation of this notice, persons having 
cause to object to the terms of the above 
order withdrawing certain public lands 
in the State of Utah for use in connec¬ 
tion with the proposed Qlen Canyon 
Unit. Colorado River Storage Project 
may present their objections to the Sec¬ 
retary of the Interior. Such objections 
should be in writing, should be addressed 
to the Secretary of the Interior, and 
should be filed in duplicate In the De¬ 
partment of the Interior, Washington 
25, D. C. 

In case any objection is filed and the 
nature of the opposition is such as to 
warrant it, a public hearing will be held 
at a convenient time and place, which 
will be announced, where opponents to 
the order may state their views and 
where the proponents of the order can 
explain its purpose, intent, and extent. 
Should any objection be filed, notice of 
the determination by the Secretary as 
to whether the order should be rescinded. 


modified or let stand will be given to all 
interested parties of record and the gen¬ 
eral public* 

E. O. Nielsen, 
Assistant Commissioner, 

fP. R. Doc. 66-4060: Filed. lUy 23. 1056: 
8:46 a. m.| 


Colorado River Storage Project, 
Arizona 

FIRST FORM RECL.UIATION WITHDRAWAL 
March 26,1956. 

Pursuant to the authority delegated by 
Departmental Order No. 2765 of July 
30, 1954, I hereby withdraw the follow¬ 
ing-described lands from public entry, 
under the first form of withdrawal, as 
provided by section 3 of the act of June 
17.1902 (32 Stat. 388): 

OiLA AND Salt Rivxr Mkridun, Aiieona 

T. 41 N,. R. 7 B.. unsurveyed. 

Entire towoslilp. 

T. 42 N„. R. 7 B.. unAtirveyod, 

Sect. 31 to 36. Inclutlve. 

The above areas aggregate approxi¬ 
mately 25,500 acres. 

E. G. Nielsen, 
Assistant Commissioner, 
(714631 

Mat 18.1956. 

I concur. The records of the Bureau 
of Land Management will be noted ac¬ 
cordingly. The lands shall continue to 
be administered by the Bureau of Land 
Management until they are needed for 
reclamation purposes. 

Edward Woozley. 

Direefor, 

Bureau of Land Jdanagement, 

Notice for Filing Objections to Order 
Withdrawing Public Lands for the 
Colorado River Storage Project, Aii¬ 
eona 

Notice Is hereby given tliat for a pe¬ 
riod of 30 days from the date of publi¬ 
cation of this notice, persons having 
cause to object to the terms of the above 
order withdrawing certain public lands 
in the State of Arizona for use in con¬ 
nection with the proposed Colorado 
River Storage Project may present their 
objections to the Secretary df the In¬ 
terior. Such objections should be in 
writing, should be addresed to the Sec¬ 
retary of the Interior, and should be 
filed in duplicate in the Department of 
the Interior. Washington 25, D. C. 

In case any objection is filed and the 
nature of the opposition is such as to 
warrant it. a public hearing will be held 
at a convenient time and place, which 
will^be announced, where opponents to 
the order may state their views and 
where the proponents of the order can 
explain its purpose. Intent, and extent. 
Should any objection be filed, notice of 
the determination by the Secretary as 
to whether the order should be rescinded, 
modified or let stand will be given to all 
interested parties of record and the 
general public. 

E. O. Nielsen, 
Assistant Commissioner, 

|P. R. Doc. 66-4061: Filed. May 23. 1066: 
8:46 a. m.) 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Servlet 

Canned Red Tart Pitted CinnRiEs 

NOTICE OP PURCHASE PROGRAM WMF tM 

In order to encourage the domestic 
consumption of red tart cherries by di¬ 
verting them from the normal channeli 
of trade and commerce in accordance 
with section 32, Public Law 320. 74tb 
Congress, approved August 24. 1935, u 
amended, the Agricultural Marketlsf 
Service offers to purchase canned red 
tart pitted cherries from growers, asao* 
ciatlons of growers, or canners cm the 
offer and acceptance basis and win ac¬ 
cept offers, to be received by the Depart¬ 
ment not later than 9:00 a. m., e. d. t. 
May 29,1956, to the extent that industiy 
marketing needs require, subject to the 
quantities and prices offered and to 
the limitations imposed by the amount 
of funds available for such purchsMi 
Specifications of the purchase are con¬ 
tained in announcements which were is¬ 
sued by the Department on May 18,1951 
Information as to this purchase program 
may be obtained from the F^t and 
Vegetable Division. Agricultural Market¬ 
ing Service, Department of Agriculture, 
Washington 25, D. C. 

(See. 32. 49 Stat. 774. u amended. 7 U. 8 C. 
and Sup. 612c) 

Done at Washington, D C„ this 2lst 
day of May 1956. 

[seal! 8 . R. Smith. 

Director, Fruit and Vegetable 
Division, Agricultural Market* 
ing Service. 

(F. R, Doc. 58-4096; Piled. May 33. 195«; 

8:52 a. m.| 


DEPARTMENT OF COMMERCE 

Bureau of Foreign Commerce 
lease No.2I3A] 

Plorent M. L, Schruvers 

ORDER REVOKING EXPORT UCEK5ES A59 
DENYING EXPORT PRIV1LXG1:S 

In the matter of Florent M. L. Schrlj* 
vers, 84. Avenue Dltalie. Antwerp. Bel¬ 
gium. respondent; Case No. 213A. 

Florent M. L. Schrljvers, the respond¬ 
ent herein, having been charged by the 
Director, Investigation Staff, Bureau oi 
Foreign Commerce of the Departmentoi 
Commerce, with having violated the Ex¬ 
port Control Act of 1949, as amended, m 
that, as alleged. (1) he made and 
mltted false statements and represenU- 
tlons for the purpose of causing to ^ 
effected exportations from the Umtm 
States, and (2) he diverted or caused to 
be diverted and transshipped to an un¬ 
authorized destination commodities ^ 
ported from the United States ujw 
export control documents limiting tn^ 
shipment to the place named in »u^ 
documents, duly answered the chax^ 
admitted numerous facts, and oncrca 
various special defenses In 

The respondent did not dcn^“ ^ 
oral hearing but. in accordance with w 
practice, this case was referred to tn 
CX>mpliance Commissioner who 
him of the time when and the p» 
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whtrt he would receive proof of the 
ciuurgeft. Respondent did not appear at 
Ui(* time and place specified but wrote 
the Compliance Commissioner an addl- 
Uoaal letter of explanation. After the 
eridence was submitted, the Compliance 
Commissioner in due course made his re* 
port and recommendation, which, upon 
the facts as hereinafter found, appears 
to be fair and Just and Is therefore 
idopted. 

Now, after considering the entire rec¬ 
ord consisting of the charges, the answer 
of the respondent, the evidence submit¬ 
ted in support of the chsnges and the 
report and recommendation of the Com- 
pUsnee Commissioner. I hereby moke the 
foDowing findings of fact: 

1. At all times hereinafter mentioned. 
Fiorent M. L. Schrljvers. hereinafter re¬ 
ferred to as respondent, was and now Is 
engaged In t^e export and import busi¬ 
ness in Antwerp. Belgium. 

2. In November 1954 the respondent 
opened negotiations with a firm in Lon¬ 
don for a sale of 50 tons of granular boric 
idd to be shipped to Hong Kong. These 
negotiatlcms resulted in a contract 
wherein and whereby the respondent 
igreed to sell said boric acid to the Lon¬ 
don finn for ultimate shipment to Hong 
Kong. 

1 Following the making of that con- 
tnet and. with knowledge that it was to 
be submitted to the Bureau of Foreign 
Commerce in support of an application 
for an export license, respondent exe¬ 
cuted a Bureau of Foreign Commerce 
Form IT g42 (consignee-purchaser 
lUtement), In which he certified that 50 
tons of boric acid to be exported from the 
United States to him were to be resold 
by him in Belgium to various consumers 
ia the glassware, enamelware. and 
leather industries and that the end prod¬ 
ucts were to be distributed in Belgium. 
In the same form he agreed not to dls- 
pcse of the boric acid contrary to the 
statements made therein, that he would 
notify the American supplier of any 
change of facts or intentions related to 
the transaction and would secure U. S. 
Oovemment approval prior to any such 
<bspo8itioiL His Americafi supplier then 
applied to the Bureau of Foreign Com- 
incrcc for a license to export the boric 
acid to the respondent and. In support of 
that application, submitted respondenfs 
H' 542. The license was granted on De¬ 
cember 15.1954. 

4. On January 16. 1955. the American 
Cttppiier exported 50 metric tons of gran- 
aJar boric acid to the respondent, under 
and pursuant to the authority of said 
“Cense. In support of said exportation. 
H executed an export declaration and 
Wfocured a bill of lading. In each of which 
there was endorsed a warning to the cf- 
lect that the boric acid was being ex- 
IWed to Belgium as the country of 
J^ate destination and that diversion 
to another destination was prohibited by 
the laws of the United States. Schrljvers 
^ therein named as the purchaser or 
bUimate consignee and Belgium was des- 
Icnated as the country of ultimate 
^Pectination. 

5. For the purpose of performing the 
^tract, the respondent's London pur¬ 
chaser. in March of 1955. opened letters 
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of credit in respondent's favor for 45 
metric tons and provided him with mark¬ 
ings for shipping to Hong Kong. The 
London purchaser requested that the re¬ 
maining five tons be held for future dis¬ 
position. Respondent accepted these 
instructions and invoiced his London 
purchaser for the 45 metric tons. When 
this boric acid arrived at Antwerp, re¬ 
spondent caused it to be transshipped to 
Hong Kong without prior notification to. 
or authorization from, the Bureau of 
Foreign Commerce. 

6. The transshipment was discovered 
by American authorities and. upon the 
respondent's having been reminded that 
such transshipment was in contraven¬ 
tion of U. S. export control regtilatlons. 
resi;)ondent arranged for the return to 
Belgium, at his own expense, of all the 
boric acid unlawfully transshipped and 
he thereafter disposed of the entire 50 
metric tons by selling them In Belgium 
or to previously approved consignees in 
other Western European countries, 

7. Prior to the notification to the re¬ 
spondent that his conduct with respect 
to the 50 tons of granular boric acid was 
In contravention of U. 8. export control 
regulations, respondent, in January 
1955. entered into further negotiations 
with his London purchaser for the sale 
to it of an additional 50 tons of boric 
acid, in powder form, which boric acid 
he knew was ultimately destined for 
Hong Kong. HU London purchaser ac¬ 
cepted this offer. 

8. Respondent then entered into ne¬ 
gotiations for the purchase of this addi¬ 
tional lot of 50 tons of powered boric acid 
from his American supplier and he again 
executed a Bureau of Foreign Commerce 
Form IT 842 containing the same rep¬ 
resentations and agreements as those 
contained In the previous form executed 
by him. 

9. His American supplier then utilized 
this IT 842 to support its application for 
an export license which was duly issued 
on January 27. 1955. ThU license was 
used to load 60 metric tons of powdered 
boric acid upon a ship about to leave the 
United States. The American supplier 
at the same time executed an export 
declaration and procured a bill of lading 
in which were made statements similar to 
those contained in the previous export 
declaration and bill of lading. By action 
of the Department of Commerce, the li¬ 
cense was suspended and the boric acid 
was removed from the vessel. 

And. from the foregoing, the follow¬ 
ing are my conclusions, 

A. That respondent knowingly made 
false statements and concealed material 
facts on Bureau of Foreign Commerce 
Forms IT 842 and caused false statements 
to be made and material facts to be con¬ 
cealed from the Bureau of Foreign Com¬ 
merce on the export license applications 
and export declarations executed by his 
supplier In connection with the transac¬ 
tions involved herein, in violation of 
IS 381.2 and 381,5 of the export control 
regulations. 

B. That he failed to notify hit Ameri¬ 
can supplier and failed to secure approv¬ 
al from the United States Government 
before transshipping to Hong Kong 45 
tons of granular boric acid in contraven- 
tioQ of his agreement in the Bureau of 
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Foreign Commerce Form IT 842 con¬ 
tained. thus violating I 381.5 (d> of the 
export control regulations. 

C. Thai he made purchases of and sold 
commodities to be exported from the 
United States with the knowledge, at the 
time of such purchases and sales, that 
the export control regulations would be 
violated in connection with the transac¬ 
tions related to said purchases and sales, 
in violation of I 381.4 of the export con¬ 
trol regulations, 

D. That he knowingly transshipped 
commodities to persons and destinations 
and for uses not previously authorized by 
the Bureau of Foreign Commerce In vlo- 
Ution of II 379.5, 381.2 and 381.6 of the 
export control regulations. 

In his report, the Compliance Commis¬ 
sioner said: 

Tbit respondent points out that no trans¬ 
shipment was brought to a ooncltislon and 
that, at great expense to himself, he tirought 
the granular boric acid bock to Belgium and 
dlspoeed of it to consignees approved by the 
American authotitles. His expense In this 
connection far exceeded the very smsU profit 
he would have made and was quite large In 
proportion to the coat of the goods Involved. 
He says that it was his assumption that 
even though the goods were ostensibly pur¬ 
chased for Belgium, if they were transshipped 
in accordance with a license obtained from 
the Belgian Qovemment. such a transship¬ 
ment was legal. This is a defense that has 
frequently been asserted In the past but It 
is not a good defense and doss not relieve 
the respondent of his wrongful conduct. 
Whether he actually believed that his In¬ 
tended conduct was proper Is not known but. 
by reason of his other conduct in this case. 
I am giving hhn the benefit of the doubt In 
that respect. In addition to his retrieving of 
the boric acid unlawfully transshipped, he 
has been most oo-opsraUvs with ths Ameri¬ 
can authorities during the course of the in¬ 
vestigation and. even after the hearing of 
this case, he has supplied his file relating 
to the first transshipment, • • • Por all 
these reasons 1 have concluded that, whereas 
it would ordlnarly be my recommendation 
that a transshipper of goods to Hong Kong 
or to a Communist destination, actuig in 
contravention of XT. S. export control regu¬ 
lations. should be denied export privileges so 
long as export controls are In effect. Schrljvers 
should be given unusual consideration. It 
* la therefore my recommendation, without 
thereby setting a precedent, that ho be de¬ 
nied export privllegss for a period of two 
years but that, after the order has been In 
effect for three months, such privileges shall 
be restored to blm upon condition that dur¬ 
ing the entire remslnlng term of the order 
he comply with all U. 8. export control regu- 
lationa. ^ 

Having concluded that the recom¬ 
mended action is fair. Just and necessary 
to achieve effective enforcement of the 
law: Tt is hereby ordered: 

1. All outstanding validated export li¬ 
censes in which Florent M. L. Schrljvers, 
the respondent, appears or participates 
as purchaser. Intermediate or ultimate 
consignee, or otherwise, are hereby re¬ 
voked and shall be returned forthwith 
to the Bureau of Foreign Commerce for 
cancellation. 

n. Henceforth, and for a period of two 
years from the date hereof, the said re¬ 
spondent be and he hereby Is suspended 
from and denied all privileges of partici¬ 
pating. directly or indirectly, in any man¬ 
ner or capacity, in an exportation of any 
commcxlity or technical data from the 
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United States to any forcira destination. 
Including Canada, whether such expor¬ 
tation has heretofore or hereafter been 
completed. Without limitation of the 
generality of the foregoing denial of ex¬ 
port privileges, participation in an ex¬ 
portation la deemed to include and pro¬ 
hibit participation by him. directly or 
Indirectly, in any manner or capacity, 
(a) as a party or as a representative of 
a party to any validated export license 
application, (b) in the obtaining or using 
of any validated or general export license 
or other export control documents, (c) 
in the receiving, ordering, buying, sell¬ 
ing. using, or disposing in any foreign 
country of any commodities in whole or 
in part exported or to be exported from 
the United States, and <d) in storing, 
financing, forwarding, transporting, or 
other servicing of such exports from the 
United States. 

m. Such denial of export privileges 
shall extend not only to the respondent, 
but also to any person, firm, corporation, 
or business organization with which he 
may be now or hereafter related by own¬ 
ership. control, position of responsibility, 
or other connection in the conduct of 
trade in which may be involved exports 
from the United States or services con¬ 
nected therewith. 

IV. Upon condition that the respond¬ 
ent complies in all respects with this 
order, and with all other requirements 
of the Export Control Act of 1949. as 
amended, and all regulations promul¬ 
gated thereimder. commencing three 
months following the date hereof, he 
may engage in and enjoy ail export priv¬ 
ileges permitted by United States laws 
and regulations. 

V. The privileges conditionally re¬ 
stored to the respondent, under Part IV 
hereof, may be revoked summarily and 
without notice upon a finding by the Di¬ 
rector of the Office of Export Supply, or 
such other official as may at that time 
be exercising the duties now exercised by 
him. that the respondent has. at any 
time following the date hereof, knowingly 
failed to comply with any of the condi¬ 
tions or provisions upon which or where¬ 
by, by Part IV hereof, he has been per¬ 
mitted to engage In any phase of the ex¬ 
port business otherwise denied to him 
under Part n hereof, without prejudice to 
any oUier action which may be taken by 
reason of any such new or additional 
violation. In the event that it be so 
determined that the respondent has 
breached the conditions of Part IV here¬ 
of. the suspension and denial of his ex¬ 
port privileges shall be deemed to com¬ 
mence on the day of such determination 
and shall continue thereafter for a full 
term of twenty-one montiis. 

VI. No person, firm, corporation, part¬ 
nership, or other business organization, 
whether in the United States or else¬ 
where, during any time when the re- 
iq^ondent is prohibited under the terms 
hereof from engaging in any activity 
within the scope of Part n hereof, shall, 
without prior disclosure to. and specific 
authorization from, the Bureau of For¬ 
eign Commerce, directly or indirectly. In 
any manner or capacity, (a> apply for, 
obtain, or use any license, shipper's ex¬ 
port declaration, bill of lading, or other 
export control document relating to any 
such prohibited acUvlty, (b) order, re¬ 


ceive, buy, use. dispose of. finance, trans¬ 
port or forward, any commodity on be¬ 
half of or in any association with the 
respondent, or (c) do any of the fore¬ 
going acts with respect to any com¬ 
modity or exportation in which the re¬ 
spondent may have any Interest or 
benefit of any kind or nature, direct or 
indirect. 

Dated: May 21.1956. 

John C. Bortoh, 
Director, 

Office of Export Supply. 

(P. R. Doe. 6e-40S3; Filed. May 23. 1966: 

8:50 A. m.] 


Maritime Administration 
Trade Route 11 

KoncB or riifAL petermihatioh on in¬ 
crease IN U. 8. FLAG SERVICE REQUIRE¬ 
MENTS 

Notice Is hereby given that the Mari¬ 
time Administrator has directed that his 
determinations regarding an increase in 
U. 8. flag service requirements and the 
suitability of two modernized Uberty 
ships for Interim operation on Trade 
Route No. 11 as published in the Federal 
Register, issue of April 27, 1956 (21 
F. R. 2730), shall stand unchanged. 

In the third paragraph of the notice 
referred to herein, the date March 11, 
1956 should read March 17, 1956. 

Dated: May 21,1956. 

By order of the Maritime Administra¬ 
tor, 

(SEALl OEO. a. ViERMANN, 

MsUtant Secretary. 

|P. R. Doc. 66-4097; PUed. May 23. 1966; 
8:62 a m.] 


Power Commission, pursuant to section 
204 of the Federal Power Act. by South¬ 
ern Nevada Power Company (-Appli¬ 
cant**), a corporation organized under 
the laws of the State of Nevada, and 
doing business in said State, with lu 
principal business office at Las Vegai, 
Nevada, seeking an order authorizing the 
Issuance of (1) such number of shares of 
Common Stock, par value $1.00 per share 
(hereinafter referred to as the -New 
C^ommon Stock**), as may became ie- 
suable upon the exchange of shares ol 
Common Stock, par value $5.00 per share 
(hereinafter referred to as the -Old Com¬ 
mon Stock**) now outstanding; (2) 4^ 
percent Convertible Debentures due 1979, 
and Cumulative Preferred Stock, 4.60 
percent Convertible Series, in exchange 
for the outstanding Convertible Deben¬ 
tures due 1979 and Cumulative Preferred 
Stock. 4.80 percent Convertible Seriei. 
except that there shall be issuable in each 
case upon conversion, the New Common 
Stock Instead of the Old Common Stock: 
and (3) such number of shares of New 
Common Stock as may be Issuable from 
time to time upon conversion of said 
C^onvertible Deb^tures due 1979 and said 
Cumulative Preferred Stock. 4 JO percent 
Convertible Series, and upon exercise of 
options heretofore issued to officers of 
Applicant. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before the 5th 
day of June 1956. file with the Pedersi 
Power Commission. Washington 25. D. C. 
a petition or protest In accordance with 
the commission's rules of practice and 
procedure. *rhe application is on file and 
available for public inspection. 

I SEALl Leon M. Pdquat. 

Secretanf. 

IP. R. Doo. 66-4062: Piled, May 33. 16^ 
8:46 a. m.l 


Office of the Secretary 
Ernest W. Daniels 

STATEMENT OF CHANGES IN FINANCIAL 
INTERESTS 

In accordance with the requirements 
of section 710 (b) (6) of the Defense 
Production Act of 1950. as amended, and 
Executive Order 10647 of November 28. 

1955, the following changes have taken 
place in my financial interests as re¬ 
ported in the Federal Register of De¬ 
cember 3. 1955, 20 F. R. 9165. 

A. Deletions; None. 

B. Additions: None. 

This statement Is made as of May 10, 

1956. 

(SEALl Ernest W. Daniels. 

|P. R. Doe. 66-4078: Piled, May 23, 1956; 
8:49 a. m.l 


FEDERAL POWER COMMISSION 

(Docket No. B-6680] 

Southern Nevada Power Co. 

NOTICE OF APPLICATION FOR ORDER 
AUTHORIZINQ STOCK ISSUANCE 

Mat 18. 1956. 

Take notice that on May 14, 1956, an 
application was filed with the Federal 


(Docket No. 0-10014] 

Kaksas-Nebrasxa Natural Gas Co. 

NOTICE OF REARING ON APPLICATIO N 
CONSTRUCTION OF NATURAL GAS FAClUniS 

May 18.1956. 

Take notice that, pursuant to the 
thority contained In and subject to the 
Jurisdiction conferred upon the Pederw 
Power C^ommlssion by sections 7 and D 
of the Natural Gas Act, and the Cbminie- 
Sion's rules of practice and procedure.» 
hearing will be held on June 12. 1956. sj 
9:30 a. m,. e. d. s. t., In a hearing room w 
the Federal Power Commission, 441 u 
Street, NW.. Washington, D. C.. concern¬ 
ing the matters involved In and the is5(^ 
presented by the application filed herein: 
Provided, however. That the Oominii»o® 
may, after a non-contested hearing, 
pose of the proceedings pursuant to the 
provisions of I 1.30 (c) (1) or ( 2 ) of tw 
Commission's rules of practice and pro- 
cedurc. . 

Due notice of the application niw 
herein has been had by publication in tw 
Federal Register on May 1,1956 (21F. JL 
2857) and no protest or petittons w 
intervene have been filed herein. . 

Under the procedure herein 
for. unless otherwise advised, it win ^ 
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unnecessary for applicant to appear or be 
rfpresented at the hearing. Failure of 
ijiy party to appear at and participate 
in the hearing shall be construed as 
iTAtver of and concurrence in omission 
herein of the intermediate decision pro¬ 
cedure where such request therefor is 
mide. 

(SULl Lxow M. PUQTJAY, 

Secretary. 

ir. It Doc. 50-4063; PUed. May 23. lOM: 
8:46 a. m.| 


(Doehei No. 0-3275 ei lU.] 

Howabo W. PuncT rr al, 

aonCB or SXVXRAlfCB Aim CONTUfUANOt 
May 18.1956. 

In the matters of Howard W. Fleet et 
il. Docket No. 0-3275. et al.; Superior 
OU Company. Docket No. 0-6180. 

Notice is hereby given that the appli¬ 
cation of the Superior OU Company in 
Docket No. 0-6180 in the above consoli¬ 
dated proceeding and scheduled for 
hearing on May 21. 1956. at 9:30 a. m.. 
e. d a t.. is hereby severed therefrom and 
acbeduled for hearing at a subsequent 
date to be set by further notice. 

UtALl LeON M. PUQUAY. 

Secretary. 

[r R. Doe. 66-4064; Filed. May 33. 1056: 
6:47 a. m.| 


IDockat Noa. 0-9957; 0-10063] 

Texas Gas Tianshission Coup. 

»OTICX or ATPLICATtONS AND DATS OF 
UXARING 

May 18. 1956. 

Take notice tliat Texas Oas Trana- 
Btialon Corporation (Applicant), a Dcla- 
Jire corporation with principal place of 
wineas at 416 West Third Street, 
^^•tnsboro. Kentucky, filed, in Docket 
Na 0-9957 on February 7, 1956. and In 
^>ockci No. 0-10062 on March 7. 1956. as 
Amended AprU 16, 1956. separate appli- 
cationa for certificates of public con¬ 
venience and necessity, pursuant to sec- 
^ 7 (c) of the Natural Gas Act. 
Authorizing Applicant to render In- 
^* *’«Ased natural gas service to certain 
**^®ting customers and to construct and 
^rate certain naturad gas facilities as 
hereinafter described, subject to the 
Jurisdiction of the Commission, all as 
Jully represented In the appUca- 
“Uhs which are on file with the Commls- 
and open for public inspection. 

*0 Docket No. 0-9957 Applicant pro- 
to seU and dcUver on a firm basis 
JJ®menclng on or about December 1, 
JASa. in addition to the presently au- 
thoriiiKi volume of 91,800 Mcf per day, 
J®^61Uonal volume of natural gas (viz. 
AdOO Mcf per day at 14.73 p. s. 1. a.) in 
Jwratatc commerce to LouisvlUc Oas 
Electric Company tLouisviUe) for 
for the purpose of meeting the in- 
^va«d nrm requirements of LouisvUle. 

additional facilities are requested in 
^ket No. 0-0957. 

No. 101-3 
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In Docket No. 0-10062 Applicant pro¬ 
poses to scU and deliver on a firm InuUs. 
as shown below, additional volumes of 
natural gas In interstate commerce to 
certain of its existing customers for re¬ 
sale. and to construct and operate, as 
integral parts of its existing natural gas 
system, certain natural gas facilities as 
hereinafter described which arc neces¬ 
sary to said delivery and sale of natural 
gas. 


CtxUamer 
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Applicant also seeks In Docket No. 
0-10062 the following authorization: 

(1) To construct and operate approx¬ 
imately 11.37 miles of 16-Inch O. D. pipe¬ 
line which will loop Applicanrs propo^ 
16-inch line' out of L^e Arthur Field. 
Louisiana. 

(2) To construct and operate, south¬ 
east of Eunice. Louisiana, approximately 
4 miles of 6%-lnch O. D. pipeline which 
will cross-connect Applicant’s 4-inch 
Bosco line with Applicant’s proposed 20- 
Inch E. Lake Palourde line.* 

(3) To install and operate two addi¬ 
tional 1,500 hp. compressor units at Ap¬ 
plicant’s proposed Plneville Louisiana 
Compressor Station* which is presently 
rated at 6,000 hp. 

(4) To install and operate two 1,500 
hp. compressor units at Applicant's Co¬ 
lumbia Louisiana Compressor Station 
which is presently rated * at 6,000 hp. 

(5) To install and operate one 2.000 
hp. compressor unit at Applicant’s Bas¬ 
trop Louisiana Compressor Station which 
is presently rated ” at 16,320 hp. 

(6) To construct and operate, south 
of Applicant’s Greenville Mississippi 
Compressor Station, approximately 5.99 
miles of 30-lnch pipeline which will ex¬ 
tend in a southwesterly direction the 
proposed 30-lnch line * looping on Appli¬ 
cant’s 26-inch line In that location. 

(7) To construct and operate, at and 
northward of Applicant’s Oreenvllle Mis¬ 
sissippi Compressor Station, approxi¬ 
mately 6.76 miles of 30-lnch pipeline 
which will loop Applicant’s 26-inch line 
at that point. 

(8) To construct and operate, north 
of Applicant’s Clarksdale Mississippi 
Compressor Station, approximately 7.56 
miles of 30-lnch pipeline which will ex¬ 
tend in a northeasterly direction the 
proposed 30-inch line* looping Appli¬ 
cant’s 26-inch line in that location. 

(9) To Install and operate one 1.500 
hp. compressor unit at Applicant's Cov¬ 


* The 'proposed- natural gas faciUttes were 
aiithorind In Docket No. O 8638. 

* Present rating includes one 1.500 hp. unit 
aa authorised In Docket No. 0-6828. 

* Present rating includes one 3.000 hp. unit 
as authorised Lq Docket No. 0-8828. 
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ington Tennessee Compressor Station 
which U presently rated * at 10.500 hp. 

< 10) To construct and operate, south¬ 
east of Robinson. Illinois, approximately 
3 miles of 6H-lnch O. D. pipeline which 
wUl extend the existing 6-lnch line loop¬ 
ing Applicant’s 4-inch existing line at 
that point. 

(11) To construct and operate at 
Hickory School Storage Field. Kentucky, 
approximately 1 mile of 6-inch loop 
pipeline. 

(12) To install and operate one 1.500 
hp. compressor unit at Applicant’s Jef- 
fersontown Kentucky Compressor Sta¬ 
tion w^hich is presently rated at 9.000 hp. 

(13) To Install an(l operate one 1.320 
hp. compressor unit at Applicant’s Dills- 
boro Indiana Compressor Station which 
Is presently rated at 7.920 hp. 

(14) To remove, from Applicant’s 
presently rated 560 hp. Niagara Ken¬ 
tucky Compressor Station, one 100 hp. 
compressor unit and to relocate and op¬ 
erate the same at Applicant’s presently 
rated 590 hp. Oaktown Storage Field 
Compressor Station in Indiana. 

The total capital cost of these facilities 
is estimated to be $6,233,000 to be 
financed through funds derived from 
short term bank loans, which will be re¬ 
paid from permanent financing sometime 
prior to December 31. 1957. 

The additional proposed pipeline ca¬ 
pacity is required to enable Applicant to 
meet the estimated peak day demands 
of its existing aforementioned customers 
in the 1957-58 winter season, principally 
for residential and commercial use in 
markets presently being served. 

Applicant desires to schedule the pro¬ 
pose construction coincidentally with 
the construction authorized in Docket 
No. 0-6828 in order to make substantial 
savings in construction costa. 

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the ap¬ 
plicable rules and regulations and to 
that end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the Jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Oas Act, and the 
Commission’s rules of practice and pro¬ 
cedure. a hearing will be held on Thurs¬ 
day. June 14, 1056. at 9:30 a. m.. e. d. s. t., 
in a hearing rcxrni of the Federal Power 
Commission. 441 O Street NW., Wash¬ 
ington. D. C., concerning the matters 
involV(Kl in and the Lssues presented by 
such applk^tions: Provided, however. 
That the Commission may, after a non- 
contested hearing, dispose of the pro¬ 
ceedings pursuant to the provisions of 
$ 1.30 (c) (1) or (2) of the Commission's 
rules of practice and procedure. Under 
the procedure herein provided for, un¬ 
less otherwise advised, it will be unnec¬ 
essary for Applicant to appear or be 
represented at the hearing. 

Protest or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington 25, D. C.. In accord¬ 
ance with the rul es of practice and 
procedure (18 CFR 1.8 or 1.10) on or 
before June 4. 1956. Failure of any 


• Prtsant rating Include one 1500 bp. unit 
me authorised in Docket No. 0-8828. 
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party to appear at and participate in 
the hearing shall be construed as waiver 
of and concurrence in omission herein 
of the Intermediate decision procedure 
in cases where a request therefor is made. 

issAL] Lion M. Puquay. 

Secretanf, 

|P. R. Doc. 5e>4065: Filed. May 23. 1056; 
8:47 a. m.J 


(Docket No. a iOOOS] 
TkANS-CASOUNA PIPELINE CORP. 

KOnCB or APPLICATION FOR CERTHTCATE Of 

PVBUC CONVENIENCE AND NECESSITY 

Mat 18. 1956. 

Trans-CaroUna Pipeline Corporation 
(Trans-Carolina), a Delaware corpora¬ 
tion with its principal place of business 
in Raleigh. North Carolina, filed an ap¬ 
plication on February 27.1956. as supple¬ 
mented on April 18.1956. for a certiheate 
of public convenience and necessity, pur¬ 
suant to section 7 of the Natural Oas Act. 
authorizing construction and operation 
of a natural-gas transmission system to 
serve portions of eastern North Carolina 
and South Carolina now without such 
service with gas purchased from Trans¬ 
continental Oas Pipe Line Corporation 
(Transco), as hereinafter described, sub¬ 
ject to Uie jurisdiction of the Commis¬ 
sion. all as more fully represented in its 
application which is on file with the 
Commission and open for public in¬ 
spection. 

Trans-Carolina states that it proposes 
to construct and operate a total of ap¬ 
proximately 840.1 miles of pipelines con¬ 
sisting of main transmission Uncs and 
laterals, extending from a point on 
Transco's main line near Moore. South 
Carolina. In a general easterly direction 
through portions of South Carolina and 
North Carolina to the Tidewater com¬ 
munities. Trans-Carolina also states 
that service would be rendered at retail 
and wholesale in 40 communities in the 
general area bounded by or adjacent to 
the communities of York. Chester. Sum¬ 
ter and Florence, South Carolina, and 
Wilmington. New Bern. Rocky Mount, 
Smithfleld. Southern Pines. Albcrmarle 
^ and Monroe. North Carolina; also, direct 
industrial sales are proposed to be made 
to nine customers and the necessary 
meter and regiilatlng stations are in¬ 
cluded in the project. 

Trans-Carolina further states that the 
market proposed to be supplied with 
natural gas consists of 40 communities, 
of which the largest is Wilmington. North 
Carolina. Thirteen of these communi¬ 
ties have existing manufactured-gas dis¬ 
tribution systems, which would buy nat¬ 
ural gas from Trans-Carolina, while the 
remaining 27 have no gas service other 
than **bottle gas.** In its supplement. 
Trans-CaroUna submitted evidence in 
support of the economic feasibility of 
constructing and operating distribution 
systems in each such community by its 
Distribution Division. 

Trans-Carolina alleges that the esti¬ 
mated total peak day requirement for all 
Uie communities for the second year of 
operation is 40.882 Mcf. and for the nfth 


year is 87,734 Mcf. Corresponding an¬ 
nual requirements are 13.902.716 Mcf 
and 26.018.179 Mcf. and that Transco 
proposes to sell 40.000 Mcf per day to 
Trans-Carolina from the facilities cov¬ 
ered by Its application at Docket No. 
0 - 10000 . 

Trans-Carolina also alleges tliat the 
cost of the transmission facilities, in¬ 
cluding meter and regulator stations, is 
estimated to be $21,656,100. In addition, 
the estimated cost of distribution system 
in all of the 27 communities not having 
such systems is $8,132,000 for the first 
year of operations and $8,789,000 for the 
third year. 

Trans-Carolina*8 plan of financing, as 
submitted In outline, calls for the issu¬ 
ance and sale of mortgage bonds equal 
to 75 percent of the estimated cost of 
the property. An additional 10 percent 
will be provided through sale of Interim 
notes and the final 15 percent will be 
provided through sale of common shares. 

Trans-Carolina further alleges that 
the calculated return on the transmission 
system, based on the estimated sales, is 
6.35 percent In the third year. Revenues 
are calculated at a city gate rate of $3.80 
per Mcf of Contract Demand and $.30 
per Mcf of Commodity Charge. Excess 
gas would be sold at $.425 per Mcf; also, 
average revenue from direct industrial 
customers in the third year is $.382 per 
Mcf, 

Trans-Carolina finally alleges that the 
cost of gas to it is calculated at Transco*8 
currently effective rate schedule, which 
is about 37 cents at 65 percent load 
factor, and the estimated rate of return 
on the investment in the distribution di¬ 
vision is 7.8 percent in the third year. 

Protests or petitions to intervene may 
be filed with the Federal Pow'er Commis¬ 
sion. Washington 25. D. C.. in accordance 
wit h the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before June 8. 
1956. 

iSEALl Leon M. Pcquay, 

Secretary, 

(P. R. Doe. 5S-40S6: Piled, May 23. 105S; 

8:47 a. m.] 


(Docket Ho. 0-10061J 
Piedmont Gas Co. 

NOTICE OF APTLICATION FOR ORDFR RE SALK 
AND DELIVERY OF NATURAL CAS 

May 18.1956. 

On March 7.1956. Piedmont Oas Com¬ 
pany (Piedmont), a North Carolina cor¬ 
poration with its principal place of busi¬ 
ness located at Hickory. North Carolina, 
filed an application, pursuant to section 
7 (a) of the Natural Oas Act. for an 
order directing *rranscontinental Oas 
Pipe Line Corporation (Transco) to es¬ 
tablish physical connection and to sell 
and deliver natural gas to Piedmont for 
distribution in communities presently 
supplied with propane-air gas and in 
other communities without gas service 
in an area extending gener^ly northwest 
from Stanley to Morganton. and Lenoir, 
together with other communities in Gas¬ 
ton. Lincoln. Catawba. Caldwell and 
Burke Counties. North Carolina, all as 


more fully described in its applicaUon 
which is on file with the Commission 
and open for public inspection. 

Piedmont states that it proposes to 
construct and operate a new transmis¬ 
sion system composed of approximately 
78 miles of 8-. 6-, 4-. 3- and 2-inch pipe¬ 
line extending from a point of connec¬ 
tion with *rransco near Stanley, North 
Carolina, in a generally northwesterly 
direction to Morgan. North CaroUmu 
Prom this line natural gas service wiH 
be supplied to the existing distnbuUoo 
systems in the communities of Hickory. 
Conover. Newton, Lenoir and Granite 
Falls both directly and through an exist¬ 
ing inter-city transmission line, and also 
to distribution systems to be constructed 
by Piedmont in the communities of Un- 
colnton. Maiden. Valdese and Morgan¬ 
ton. Sales w’ould also be made to indus¬ 
trial customers located adjacent to the 
new transmission line. 

Piedmont also states that all trans¬ 
portation and deliveries of gas would 
be made within the State of North 
Carolina, The North Carolina Utilities 
Commission issued, on Februan' 27.1951 
a certificate of public convenience and 
necessity authorizing the constnicUon 
and operation of the proposed facilities. 

Piedmont further states that It esti¬ 
mates its third year peak day require¬ 
ments to be 5.953 Mcf. of which it would 
purchase 5.500 Mcf from Transco. The 
balance would be supplied by peak-shav¬ 
ing facilities and Transco proposes to 
sell and deliver 5.500 Mcf per day to 
Piedmont from the facilities applied (or 
in *rransco'8 Docket No. 0-10000. 

Piedmont alleges that the total cost 
of all facilities to be eonstructed. In¬ 
cluding new distribution systems. Is 
$2,659,864 and It wUl Issue $1,800,000 
principal amount of 5 percent First 
Mortgage Bonds. In addition. $ 450,000 
face value of 6 percent two-year Interim 
notes will be issued, convertible Into 0 
percent stock or cash at maturity, at tho 
option of Piedmont. Common sto« 
sufficient to realize $150,000 will be sold 
to Piedmont*8 parent company, Carolina 
Natural Oas Corporation. 

Protests or petitions to Intervene may 
be filed with the Federal Power Com¬ 
mission. Washington 25. D. C.. in ac¬ 
cordance with the rules of practice ^ 
procedure (18 CFR 1.8 or I.IO) on or be¬ 
fore June 8.1956. 

[SEAL] Leon M. Fcqvay. 

Secretary. 

(F. R. Doc. 50-4067; Filed, May 1®^ 
8:47 a. xn.J 


{Docket No. 0-1705. etc.l 
Panhandle Eastern Pipe Line Co. tr al 

ORDER SEVtXIKC PROCEEDINGS AND DIRKTIRQ 
SALS AND DEUVERY OP NATURAL OAS 

In the matters of Panhandle 
Pipe Line Company, Docket No6.0-1^®; 
0-1937. 0-2433, 0-2475 and 
Missouri Public Service Company. Doew 
No. G-2057; City of Montgomery, 
sourl. Docket No. 0-2932; Town Cg* 
Company of Illinois. Docket No. 
Missouri Central Natural Oas Compw* 
Docket No, G-461X; Village of Wcstvme, 
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minols. Docket No. G-4666; Village of 
PSeosant Hill lUlnoiB, Docket No. CK- 
4M0; City of Wavcrly, Illinois, Docket 
No.G>S 139; Village of RossvlUe, Illinois, 
Docket No. G-5979: Central Illinois Elec¬ 
tric and Qas Company, Docket No. O- 
Si38; City of Winchester. Illinois, Docket 
No. G-S431; Village of Franklin. Illinois, 
Docket No. City of Hickman, 

Keoiucky. Docket No. G-B526; Trunkline 
Qai Company. Docket No. 0-8664; City 
of McLeansboro, Illinois. Docket No. G- 
1676: City of Vienna, Illinois, Docket No. 
G4677; City of Clinton, Kentucky, 
Docket Na G-8771; City of LaCenter, 
Kentucky. Docket No. G-8888: City of 
Bordwell. Kentucky. Docket No. 0-8939; 
aty of Wlckliffe, Kentucky. Docket No. 
0-8962; Lake County Utility District, 
Docket No. G-8963. 

These consolidated proceeding.^, which 
arose on applications by Panhandle East¬ 
ern Pipe Line Company (Panhandle) and 
Trunkline Gas Company (Trunkline) for 
certifleatee of public convenience and 
necessity under section 7 <c) of the Nat- 
oral Gas Act (act) involve, among other 
things, applications under section 7 (a) 
of the act by some 19 parties for orders 
directing Panhandle or Trunkline to es- 
Uhliih connections with and sell natural 
gst to such parties. Twelve of the sec¬ 
tion 7 (a) applicants, namely Missouri 
Public Servl(^e Company. Docket No. O- 
3057; City of Montgomery. Missouri. 
Docket No. G-2932; Town Gas Company 
of inirK)is, Docket No. 0-3159; Missouri 
Central Natural Gas Company, Docket 
No. 0-4611; VUlage of Westville. Illinois. 
Docket No. 0-4666; Village of Pleasant 
Kill, DlinoU. Docket No. 0-4940; City Of 
Waverly, nunols. Docket No. 0-6139; 
VlHage of Rossvllle. nUnols. Docket No. 
G-5979; Central Illinois Electric and Gas 
Company. Docket No. G-8428; City of 
Winchester, Illinois, Docket No. 0-8431; 
Gty of McLeansboro. Illinois, Docket No. 

and City of Vienna. Illinois, 
Docket No. 0-8677, have filed motions to 
their applications from these con- 
Mdidated proceedings and for immediate 
Commission decision thereon. 

On the basis of the facts herein, we find 
that the public Interest requires that the 
Proceedings respecting the 12 section 
] applicants enumerated above be 
J*^ed from the above-entitled oonsoli- 
proceedings for the punx»c of our 
rondering decision on the afcn-esald ap- 
Wicatlons. Some of these applications 
^▼0 been pending before us for a con- 
Jderahle time. Now, however, hearings 
^ve been concluded and the record is 
^pletc with respect thereto, as well as 
respect to such other issues as have 
J*8ring on the question of the authoriza- 
sought by these applications. The 
jTOiding Examiner has handed doan his 
In which he determined that the 
•inrementloncd applications should be 
•routed. No exceptions have been filed 
l^hese determinations of the Examiner, 
w time for filing exceptions has expired 
ro that all objections thereto are waived. 

J^irthcrmorc, many of the issues In- 
•wvlng other than the section 7 (a) ap- 
Wications arc complex and controversial 
•8d it cannot be said when they may be 
“8aQy determined. No useful purpose 
•^uld be served by postponement of de¬ 


cision on these applications until such 
uncertain future time as the other issues 
herein arc finally determined. On the 
contrary, such action would be contrary 
to the public Interest. Delay in final de¬ 
cision on the authorizations sought by 
the 12 section 7 (a) applicants would de¬ 
lay financing and construction of their 
facilities necessary to receive service and 
thereby perhaps delay applicant's usage 
of natural gas beyond the 1958-1957 
heating season. This would postpone the 
initial revenues to be derived from the 
respective systems, and would deprive 
the communities involved, at least for a 
time, of the advantages of the natural- 
gas service which they want and can use. 

Moreover, there is no obstacle to sever¬ 
ing the proceedings respecting these ap¬ 
plications and rendering final decision 
on them now. As mentioned, the record 
is complete with respect thereto, and all 
prerequisities to Commission authoriza¬ 
tion have been met. Panhandle and 
Trunkline have signified their willing¬ 
ness to supply volumes of gas to meet 
these parties* third-year peak demands. 
Also. Panhandle and Trunkline have been 
granted authority to construct the major 
pipeline facilities needed to serve appli¬ 
cants. and are willing and able to render 
the requested service. Decision now on 
the applications of the 12 parties in ques¬ 
tion will not prejudice any other party. 
In these and the other circumstances 
presented herein, we find that the appli¬ 
cations of the 12 parties enumerated 
above should be severed from these con¬ 
solidated proceedings and final decision 
on these applications be rendered forth¬ 
with. 

ApplicanU* proposals. At the outset, it 
should be noted that the volumes of gas 
nominated by the section 7 (a) appli¬ 
cants constitute anticipated peak-day 
requirements for the fifth year of opera¬ 
tion or later. However, in the circum¬ 
stances of this case, applicants' estimates 
for the third year of operation constitute 
a sufficient and proper basis for our de¬ 
terminations hereinafter reached. This 
is so for the following reasons: an^ot- 
ment of an applicant's peak-day require¬ 
ments for the third year of operation 
should enable it to have a feasible project 
if the project is otherwise feasible; a 
greater volume allocation would tend to 
reserve to the applicant and correspond¬ 
ingly deprive other pipeline customers of 
the gas so allocated for an unreasonable 
length of time; and estimates covering a 
period beyond the third year of operation 
are correspondingly more speculative 
and uncertain. Also it is pertinent to 
observe that Panhandle is willing to de¬ 
liver gas to the section 7 (a) applicants 
in question and in fact has entered into 
service agreements with Missouri Public 
Service Company and Missouri Central 
Natural Gas Company. Central Illinois 
Electric k Gas Company is an existing 
customer of Panhandle. Trunkline is 
willing to serve the cities of McLeansboro 
and Vienna. 

Turning to applicants* separate pro¬ 
posals. Missouri Public Service Oo. (Mis¬ 
souri Public Service), the applicant in 
Docket No. 0-2057. is engaged in public 
utility operations in western and north- 
central MlssourL It supplies electric or 
gas service to approximately 148 incorpo¬ 


rated municipalities and communities, 
and water service to a small number of 
municipalities. The company proposes 
to Install a high pressure pipeline com¬ 
mencing at a point of connection with 
Panhandle's main pipeline system near 
New Franklin. Missouri, and extending in 
a northwesterly direction for a distance 
of approximately 109 miles. By means 
of this pipeline, applicant proposes to 
transport natural gas to 15 municipalities 
in Missouri now without natural gas serv¬ 
ice. namely: Glasgow. Dalton, Bucklin, 
Meadville. Utica. Salisbury, Brunswick, 
Brookfield, Wheeling, Chula. Kcytesvllle. 
Marceline, Laclede. ChUlicothe and 
Trenton. The 1950 U. 8. census gives the 
total population of the 15 communities as 
32.559. The two largest cities. ChiUi- 
cothe and Trenton, have populations of 
8.694. and 6,157, respectively. Missouri 
Public Service now serves propane air 
gas in ChUlicothe and Trenton. The 
company proposes to rehabilitate and ex¬ 
tend its dlstributioh systems in these two 
cities, and to install and operate distri¬ 
bution s 3 rstems in the remainder of the 
communities. The total estimated cost 
of the project, referred to as the ‘'North 
Central Missouri Project,** is $5,424,462. 
*rhe company’s outstanding securities 
as of October 31. 1954. amount to 
$7,304,041. 

Missouri Public Service proposes to ob¬ 
tain additional financing in the amount 
of $11,800,000. part of which will be 
used to defray the cost of the project. Of 
the securities in such amount proposed 
to be Issued, $8,000,000 will consist of 
first mortgage bonds covering substanti¬ 
ally all of the properties of the company 
now owned or hereafter acquired, and the 
remainder will consist of common stock. 
The company estimates that its peak-day 
requirements In the third year of opera¬ 
tion wUl be 18,208 Mcf. and iU annual 
requirements in that year. 3.276,194 Mcf. 

In Docket No. 0-2932, applicant City 
of Montgomery, Missouri, proposes to In¬ 
stall and operate a distribution system in 
Montgomery, and a lateral line, approx¬ 
imately eight mUes in length, which will 
Interconnect its system and a lateral line 
of the Panhandle system near WellsvlUc, 
Missouri The estimated cost of the 
project is $320,000. to be financed by the 
issue and sale of gas revenue bonds. 
Montg(gnery has a population of approx¬ 
imately 2,000. *11115 appUcant estimates 
that its peakday requirements in the 
third year of operation will be 649 Mcf, 
and its annual requirements in such 
year. 61.010 Mcf. 

In Docket No. G-4611. applicant Mis¬ 
souri Central Natural Gas Co. (Missouri 
Central) proposes to install and operate 
a lateral line commencing at a point of 
connection with a lateral line of Pan¬ 
handle near Moberly. Missouri, and ex¬ 
tending in a northerly direction for a 
distance of 23 miles to Macon. Missouri. 
The proposed lateral will pass adjacent 
to the unincorporated communities of 
Cairo, Jacksonville and Excello. Mis- 
sourt Missouri Central U now engaged 
in the distribution and sale of propane 
air gas at Macon. This company would 
serve Macon and the three unincorpo¬ 
rated commimiUes with natural gas. It 
would utilize and expand the existing 
distribution system at Macon, and would 
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construct distribution systems in the 
other three oommunlUes. In the first 
year, expenditures for construction work, 
franchises and permits would amount to 
$476,530; and in the four enstfinic years 
there would be certain incidental ex¬ 
penditures. It Is proposed that the nec¬ 
essary funds be raised by the issue and 
sale of $100,000 of common stock; $400.- 
000 of 20-year first mortgage revenue 
bonds, payable from a sinking fund; and 
$60,000 of 15-ycar debentures—a total of 
$560,000. Of this sum. $65,000 will be 
used to liquidate outstanding obliga¬ 
tions; and the remainder, $495,000. will 
be used to cover the construction costs 
and the other miscellaneous items. 
Macon has a population of approxi¬ 
mately 5,000. and the three unincorpo¬ 
rated communities a total population of 
some 541. This applicant's estimated 
peak day requirements in the third year 
of operation are 1,391 Mcf; and its esti¬ 
mated third year annual requirements, 
196,684 Mcf. 

In Docket No. 0-4666. applicant Vil¬ 
lage of Westvllle, Illinois, proposes to 
Install and operate distribution systems 
in Westvllle and in Unionvillc. an adja¬ 
cent unincorporated community, and a 
one-mile lateral supply line which will 
interconnect with a Panhandle lateral 
line known as its Danville. Illinois, lat¬ 
eral. The estimated cost of the project 
is $459,156. to be financed by the issue 
and sale of gas revenue bonds. West- 
ville and Unionville have a combined 
population of approximately 4,500. This 
applicant estimates that its peak-day 
requirements in the third year of opera¬ 
tion will be 1.039 Mcf; and its annual re¬ 
quirements in that year, 90.095 Mcf. 

In Docket No. 0-4940, applicant Vil¬ 
lage of Pleasant Hill. Illinois, proposes to 
install and operate a distribution system 
in the viUage. and a lateral supply line, 
1.6 miles in length, which will intercon¬ 
nect its system and Panhandle's main 
pipeline system. The estimated cost of 
the project is $160,000, to be financed by 
the issue and sale of gas revenue bonds. 
The population of Pleasant Hill is be¬ 
tween 900 and 1,000. The estimated 
peak-day requirements in the third year 
of operation are 518 Mcf. and the annual 
requirements in that year, 38,143 Mcf. 

In Docket No. 0-5139, applicant City 
' of Waverly, Illinois, proposes to install 
and operate a distribution system in 
Waverly and the contiguous area, and a 
lateral supply line, one-half mile In 
length, which w*iH interconnect its sys¬ 
tem and Panhandle's main pipeline sys¬ 
tem. The total estimated cost of 
construction is $248,000, to be financed 
by the issue and sale of gas revenue 
bonds. Approximately 1.400 persons re¬ 
side in the proposed service area. This 
applicant's estimated peak-day require¬ 
ments in the third year of operation are 
644 Mcf. and its estimated third-year an¬ 
nual requirements, 48.400 Mcf. 

In Docket No. 0-5979. applicant Vil¬ 
lage of RossvUle, Illinois, proposes to 
construct and operate a distribution 
system in the village, and a stub line, 
550 feet in length, which will connect Its 
system and an adjacent Panhandle lat¬ 
eral line known as the Hoopeston LateraU 
The proposed facilities will be con- 
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slructed at an estimated cost of $208,195, 
and are to be financed by the issue and 
sale of gas revenue bonds in the amount 
of $210,000. The population of Ross- 
viUe is approximately 1.500. This appli¬ 
cant estimates its peak-day require¬ 
ments in the third year of operation as 
643 Mcf. and its annual requirements in 
such year, 62.061 Mcf. 

In Docket No. Q-8428. Central Illinois 
Electric and Oas Co. (Central Illinois), 
proposes to construct and operate a dis¬ 
tribution system in Delavan, Illinois, and 
a stub line 2.000 feet In length which will 
Interconnect the system with Panhan¬ 
dle's Peoria lateral. The estimated cost 
of construction is $121,300. Central 
Illinois has long been engaged in a 
variety of utility services in Illinois, and 
will defray the cost from funds on hand. 
According to the U. S. census in 1950 the 
population of Delavan was 1.248. The 
estimated peak-day requirements for 
Delavan in the third year of operation 
are 626 Mcf. and the estimated annual 
requirements in that year. 63,630 Mcf. 
In addition. Central Illinois seeks an in¬ 
crease in the allocation of gas from Pan¬ 
handle for natural-gas service which It 
now supplies to Lincoln, Illinois. The 
Increase in winter contract demand re¬ 
quested is from 6.420 Mcf to 7,100 Mcf. 
By order Issued October 5.1955. the Com¬ 
mission granted this increase on a tem¬ 
porary basis, from December 1, 1955, to 
March 31.1956. 

In Docket No. 0-8431, applicant City 
of Winchester, Illinois, proposes to con¬ 
struct and operate a distribution system 
in Winchester and the adjacent urban 
area, and a 4-inch lateral line 4*^ miles 
in length which would connect that sys¬ 
tem and Panhandle's main pipeline sys¬ 
tem. The cost of the project, estimated 
by the applicant as $290,000, would be 
financed by the Issue and sale of gas 
revenue bonds. The population in the 
proposed service area is approximately 
2,000. This applicant estimates that its 
peak-day requirements In the third year 
of operation will bo 613 Mcf, and its 
annual requirements in that year, 47,959 
Mcf. 

In Docket No. G-8676, applicant City 
of McLeansboro. Illinois, proposes to con¬ 
struct and operate a distribution sys¬ 
tem in McLeansboro and the adjacent 
urban area, and a lateral line approxi¬ 
mately five miles In length which would 
interconnect its system and Trunkline's 
pipeline system. The estimated cost of 
the project is $405,000, to be financed by 
the issue and sale of gas revenue bonds. 
The population of McLeansboro is ap¬ 
proximately 3,200. This applicant esti¬ 
mates that Its peak-day requirements in 
the third year of operation will be 1,549 
Mcf. and its annual requirements in such 
year, 203.658 Mcf. 

In Docket No. 0-8677, applicant City 
of Vienna, Illinois, proposes to construct 
and operate a distribution system in 
Vienna; and a lateral line, slightly less 
than a mile in length, which would inter¬ 
connect its 8>*stem and Trunkline's pipe¬ 
line system. The estimated cost of the 
project is $115,000, to be financed by the 
issue and sale of gas revenue bonds. The 
population of Vienna Is approximately 
1,^. This applicant estimates that its 


peak-day requirements in the third year 
of operation will be 517 Mcf. and lu 
annual requirements in such year, 67i)73 
Mcf. 

In Docket No. 0-3159, applicant Tovo 
Gas Co. of Illinois (Town Oas). a recently 
organized corporation, proposes to con¬ 
duct business in two divisions, a Town 
Division and a Farm Tap Division. Tbe 
Town Division only is the subject ot 
Docket No. G-3159. In this Dlvisioa. 
Town Oas proposes to supply natural-ias 
utility service In Virden, Girard and 
Thayer, Illinois, and the environs of each. 
The population of these oommunliies is 
approximately 5.650. Applicant proposes 
to install and operate a lateral pipdine 
commencing at a point of connection 
with Panhandle's main pipeline system 
near Auburn Illinois, and extendiof 
southwardly for a distance of 112 miles, 
to terminate at GirarcL Applicant pro¬ 
poses to install and operate distribuUon 
systems In the three communtiics. The 
estimated cost of the project is $416,747. 
Town Gas wiU finance its total initUl 
capital requirement, estimated at 
$525,000 for both Town and Farm Tap 
Divisions, by the issue and sale of 
$275,000 principal amount of first mort¬ 
gage sinking fund bonds having a 25-yesr 
maturity, $75,000 of preferred stock and 
$175,000 of common stock. Tbe esU- 
mated Town Division peak-day require¬ 
ments in the third year of operation are 
778 Mcf. and the estimated annual re¬ 
quirements in that year. 90,167 Mcf. 

The Commitsion*$ determinatUnu. 
Section 7 (a) provides that the Commie- 
Sion may. If it "finds such action necee- 
sary or desirable in the public interest.** 
direct a natural-gas company to estab¬ 
lish physical connection and sell natural 
gas to "any person or munkipalUy en¬ 
gaged or legally authorized to engage in 
the local distribution of natural or arti¬ 
ficial gas to the public,** if the Commie- 
Sion finds that no undue burden will be 
placed upon such natural-gaa company 
thereby provided that such action would 
not Impair the ability of the natural-ga* 
(^mpany to render adequate service to ^ 
customers. *rhe criteria to be applied 
under section 7 (a>*s prescription of 
"necessary or desirable In the public 
Interest** include whether the plpelim 
company is the applk»nt*s most feaiiWe 
source of supply; whether there is a pt^ 
lie need for, and will be a public benew 
from, natural-gas service In the ar^ 
Involved; whether the proposed projeej 
can be financed; and whether the project 
is economically feasible. 

With respect to the 12 appUcants 
merated above the evidence estabUsW 
that these requirements of section 7 w 
of the act are met. Certain of th^ 
requirements can be disposed of bnw. 
without particular reference to indiv^ 
ual applicants. In all of these 
ings, the facts establish that ew « 
these applicants is now 
legally authorized to engage In the 
distribution of natural or artlflcisl ^ 
to the public. LlkcwUe the c^den^^ 
tablishes that Panhandle or Trunklinf* 
as the case may be. is the most 
source of natural gas for the 
*rhe evidence further esUbU&hes 
there is a public need for and that tnciw 
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vlQbe I public bcneilt from, public util* 
^natural gas acrvlcc in the cities, towns 
BDd vUUges which the applicants pro* 
to serve. This need and benefit 
inie from the facts, among others, that 
•Q of the commimities in question are 
vlthout natural gas service: that nat* 
« 7 il fas is a clean, convenient and ef* 
fieient fuel; that at the current prices 
of competing fuels, except that of coal 
inmost instances, natural gas will afford 
I mrtng to the consumer, and generally 
vin be attractive as compared aith coal; 
lod that other municipalities in the 
nme general areas have natural-gas 
icrfice. so that the communities in ques- 
UOD may be placed at a disadvantage In 
ittraeting new residents and small 
iodtn^cs. 

ReQ>ecting the questions of financial 
md economic feasibility, as to which 
some fuUer discussion is justified, the 
projects of Missouri Public Service and 
Ceairal Illinois Electric and Oas may be 
considered separately from the projects 
of the remainder of applicants a*hose 
flnancinR Involves gas revenue bonds or 
linking fund bonds. 

As to Missouri Public Service. Docket 
No. 0*2057, the evidence Justifies the 
CQQchnlon that its North Central Mis* 
•oort Project con be financed. The rec¬ 
ord shows that Missouri Public Service 
bai a favorable capital structure and 
Tcootrd of earnings and dividends. The 
depreciated utility plant for 1955 was 
esUmsted by the company as g3B.738.217. 
The total outstanding securities of the 
company, in the amount of $27,304,041, 
•re in the ratio of 56 percent debt, and 
i4 percent equity. The total operating 
revenues for 1955 were estimated as $10,* 
2W.603. The present dividend rate on 
the common stock is $1.80 per share. 
Tbe company proposes to increase the 
Mte to $2.00 in 1056, and to $2.40 in 1960. 
The record further shows that said ap- 
Plkant has a history of ability to obtain 
ooney through mortgage, bonds, deben- 
bnts and preferred and common stock. 
Aho. the company’s statement of antlcl* 
^ted cash flow indicates that the 
P^MJclng of the project is feasible, tet- 
^ from It^urance companies and 
houses in evidence express in* 
In the proposed flnnncing program. 

*^«*pectlng economic feasibility, it ap* 
that Missouri Public Service’s esU* 
of the third-year-of-operatlon peak 
^ requirements of 18,208 Mcf for lU 
^orth Central Missouri Project is ex- 
However, the estimate Includes 
Jw^Ual ‘‘small industrial” sales in the 
®*^rruptitdc category, which would be 
W^lable on a peak day and hence 
Jwld not enter into a peak-day alio* 
^6 is subject to other inflrml* 
PanhaiuUe has entered into a con* 
vlth Missouri Public Service which 
JJWdes for a contract demand of 11.000 
^ the first winter of operation. 
Examiner considered that the vol* 
^ allocated to Missouri Public Serv* 
« ahould be 11.000 Mcf and we And 
J^t substantial evidence supports this 
which we adopt. 

■TOouii PubUe Service estimates that 
rate of return on the North Central 
«wurl Project based on an 11.000 Mcf 
•wation wlU, In the first year of opera- 
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tlon. be 1.42 percent By this estimate, 
the revenue from the project W'lU be suf¬ 
ficient for the operating expenses of the 
project and partial service on the debt 
related thereto. The testimony discloses 
that Missouri Public Service is willing to 
accept the fact that the project will not 
be fully self sustaining in the initial 
years. Furthermore, an existing public 
utility of the size and financial soundness 
of Missouri Public Service is In a for dif¬ 
ferent position from most of the other 
section 7 (a) applicants in these pro¬ 
ceedings. Missouri Public Service does 
not require the firm assurance of gas 
supplies beyond the initial year of op¬ 
eration, or the assurance of the project’s 
economic feasibility, in order to enable it 
either readily to finance at low interest 
rates or to weather periods of low re¬ 
turn, since the major portion of the exist¬ 
ing and proposed future properties of the 
company consists of electric properties. 

Judging from the company's operating 
income in the past, as contained in the 
record, there will continue to be an ade¬ 
quate system rate of retimi. The bonds 
to be issued under the financing contem¬ 
plated will be general obligation bonds, 
covering practically all of the company's 
properties. With regard to the interests 
Involved other than bondholders, there 
is no reason to think that the project, 
once it has been Installed, will be aban¬ 
doned. Finally, it is a responsibility of 
the Public Service Commission of the 
Stale of Missouri to determine whether 
the North Central Missouri Project 
should be authorized when the result 
will be that a portion of the return from 
the comimny’s other operations must 
offset any low return on such project, and 
the Missouri Commission has granted 
a certificate of convenience and neces¬ 
sity for the construction and oj)eration 
of the project. Wo conclude that the ap¬ 
plication of Missouri Public Service to 
this Commission should be granted pro¬ 
vided the volume of gas allocated to the 
company is limited to 11.000 Mcf. 

As to the financial and economic feasi¬ 
bility of the Central Illinois project. 
Docket No. Q-8428. which would be fi¬ 
nanced from funds on hand, the esti¬ 
mated cost of the Delavan distribution 
system contained in the engineering re¬ 
port on behalf of Central Hllnots seems 
to be reasonable, and the estimated op¬ 
erating Income conservative. If limited 
to an allocation of gas consisting of the 
estimated peak day requirements in the 
third year of operation, the project ap¬ 
pears to be economically feasible. The 
evidence further shows that there is a 
need for the increased allocation of gas 
which Central Illinois requests for 
Lincoln. 

Turning to the question of the finan¬ 
cial and economic feasibility of those 
applicants which propose to finance by 
means of revenue bonds, the Presiding 
Examiner concluded that where financ¬ 
ing is to be accomplished by this means, 
the debt service coverage affords -the 
most practicable and perhaps the best 
gauge of the financial and economic 
feasibility of the project,’* subject to 
cerUin qualifications and safeguards. 
Because of the heavy reliance the Ex¬ 
aminer placed on this factor, it is appro¬ 
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priate to set forth his views somewhat 
at length. He concluded that where the 
debt-service coverage is adequate, Uie 
economic potential of the project per¬ 
mits latitude in operation between that 
estimated and that actually experienced, 
without placing the project in critical 
economic Jeopardy, In his view, the 
coverage affords a safeguard against 
rjch contingencies as over-estimation of 
revenues; under-estimation of coat of 
construction and operation expenses; 
emergencies; untimely exhaustion of gas 
supply; and In a measure, increases in 
the wholesale price of gas. He empha¬ 
sized. however, that tlie coverage ratio 
is of value only to the extent that the 
engineering report upon which it is 
based is reasonable, sound and reliable. 

The Presiding Elxaminer pointed out 
further that the debt-service coverage 
ratio varies with the length of the ma¬ 
turity schedule of the bond issue. He 
considered that in the cases of the proj¬ 
ects to be supplied by the Panhandle 
system, the maturity schedules, on the 
one hand, should not necessarily be lim¬ 
ited to the 20-ycar period upon which 
Panhandle specifically based its gas sup¬ 
ply showing; and. on the other hand, 
should not be extended beyond a period 
of 30 years. And he concluded that 
where the maturity schedule of a gas 
revenue bond issue is 30 years, and where 
the engineering estimates arc reason¬ 
ably reliable, the minimum debt-service 
coverage in order for the project to be 
considered economically feasible Is In 
the range of from 1.6 to 1.7. However, 
he concluded that where the gas supply 
warrants a 30-year amortization sched¬ 
ule. and where, as here, the allotments 
of gas will be limited to the peak-day 
estimates in the third year of operation, 
the minimum coverage may reasonably 
be reduced to 1.5. It was pointed out 
that the risk of want of a market for 
such volume of gas Is less than the risk 
of want of a market for the estimated 
volume in. say, the fifth year of opera¬ 
tion. 

In the cases of the projects to be sup¬ 
plied by the Trunkline system in question 
here—City of McLeansboro and City of 
Vienna—the Examiner concluded that 
the maturity schedules of the bond issue 
should not exceed 20 years, because of a 
shortage In availability of Trunkline gas. 
Limiting the allotment of gas to the esti¬ 
mated peak-day volumes required for the 
third srear of operation, he concluded 
that the minimum debt-service coverage, 
if the projects are to be deemed economi¬ 
cally feasible, should be 1.5. 

In addition to the factor of debt- 
service coverage the Presiding Examiner 
recognized that other factors are to be 
taken Into account in the case of a muni¬ 
cipal enterprise, including the general 
character of the community, its credit 
standing and freedom from default on 
previous bond issues, and the experience 
of the municipality in the operation of 
other utilities. He found that in all of 
these respects, the showing of each of 
the applicants here In question was satis¬ 
factory. He adverted to still other fac¬ 
tors testified to by witnesses as bearing 
upon the feasibility of a municipal gas 
distribution project, such as distance of 
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the municipality from the interstate 
pipeline, and the consequent cost of the 
connection and population. 

We consider that, in the circumstances 
of this case and with respect to the 12 
section 7 <a) applicants here in question, 
the approach followed by the Presidina 
Examiner, as described in the foregoing, 
is reasonable and appropriate. The 
questions whether the factor of debt- 
service coverage should be given the 
weight the Presiding Examiner ap¬ 
parently accorded it here and whether 
the coverage ratios and amortization 
schedules determined upon here should 
or should not be the same in other cases, 
must depend upon the facts of such other 
cases. 

By the engineering estimates, and 
based upon a 30-year maturity schedule 
for the bond issues and a third year 
allocation of gas. the debt-service cov¬ 
erages for the following projects to be 
served by the Panhandle system arc as 
follows: 

Preitet coverage 

City of Montgomery. Mo. (Docket No. 

0-2933)_ 2.13 

Village of WeetvlUe. ni. (Docket No. 

0 - 4000 )_ i.ao 

VUlage of Plenoont HU). 111. (Docket No. 

0-4040)_ 2.01 

City of Wsverly. HI. (Docket No. 

0-5139). 1.96 

Village of RoetvUle. 111. (Docket No. 

0-5079). 2.82 

City of Wlncheeter, 111. (Docket No. 

0-8431)_ 1.51 

It will be seen that all of these bond 
coverages exceed lil. 

In the cases of Montgomery. WestvUle 
and Rcssvllle. generally speaking the en¬ 
gineering reports from which the cover¬ 
ages are derived appear fairly and 
reasonably to reflect the economic and 
physical capabilities, and the require¬ 
ments. of the communities, as well as the 
projected operation of the projects. We 
And that the coverages, along with the 
other facts of the case, are such as to 
indicate that the projects are economi¬ 
cally feasible. Although in the instances 
of Pleasant Hill. Waverly and Win¬ 
chester. the engineering reports are per¬ 
haps too optimistic in certain respects, 
speciflcally in the rates of space-heating 
customer attachment, taken as a whole, 
the evidence relating to each of these 
projects is sufficiently persuasive to lead 
to the conclusion that their economic 
success is probable. 

We And also that the Missouri Cen¬ 
tral project. Docket No. 0-4611. to be 
served by Panhandle, appears econom¬ 
ically feasible. It has been seen that the 
bonds involved are 20-year revenue 
bonds, payable from a sinking fund; and 
that a limited amount of stock and 15- 
year debentures are also to be issued. 
Here again, the estimates of income in 
the engineering report seem conserva¬ 
tive. and the estimates of costs and ex¬ 
penses appear sound. 

The Town Oas project. Docket No. O- 
3139. to be served by Panhandle, likewise 
appears to be economically feasible. It 
has been noted that the bonds Involved 
are sinking fund bonds, maturing in 25 
years, and that the financing will include 


the issue and sale of stock. On the basis 
of the gross income estimates in the en¬ 
gineering report, a 28-year period will 
elapse before all of the bonds are retired. 
However, the bond interest coverage is 
substantial, being 2.98 times based on a 
third heating season allocation of gas. 
The engineering report appears sound, 
and the estimates of Income appear con¬ 
servative. 

Turning to the projects to be served by 
the Trunkline system, by the engineering 
estimates, and based upon a 20-year ma¬ 
turity schedule for the bond Issues and 
a third-year allocation of gas. the debt 
service coverages for City of McLeans- 
boro. Illinois. Docket No. 0-8676. and 
City of Vienna. Illinois. Docket No. G- 
8677. are 2.35 and 2.74. respectively. 
These bond coverages arc well above the 
minimum of 1.5. and the engineering es¬ 
timates seem to be reasonably soimd. 
Bond ordinances of the two municipali¬ 
ties will provide for a mandatory call 
and prepayment of bonds from surplus 
revenues; so that. If the earnings projec¬ 
tions are realized, the bonds will be re¬ 
tired at the expiration of 20 years. On 
consideration of these and the other facts 
in the record, the projects thus appear 
to be economically feasible and we so 
find.^ 

The evidence of record herein justifies 
the conclusion that an order * requiring 
Panhandle to render service as heroin 
specified to the section 7 (a) applicants 
already enumerated, will place no undue 
burden upon Panhandle. Nor will Pan¬ 
handle be required to enlarge its trans¬ 
portation facilities for such purpose. 
Nor will Panhandle's ability to render 
adequate service to its present customers 
be impaired. 

The evidence likewise justifies the con¬ 
clusion that an order requiring Trunk¬ 
line to render service, as hereinafter 
specified, to Uie section 7 (a) applicants 
seeking service from it whose applications 
are hereinafter granted, will not place an 
undue burden upon Trunkline, or require 
Trunkline to enlarge its transportation 
facilities for such purpose, or impair its 
ability to render adequate service to its 
customers. 

The Commission further finds: 

(1) It is necessary and desirable in the 
public interest that the proceedings re¬ 
specting the 12 section 7 (a) applicants 
hereinbefore enumerated, namely. Mis¬ 
souri Public Service Company, Docket 
Na 0-2057; City of Montgomery. Mis¬ 
souri, Docket No. 0-2932; Town Oas 
Company of Illinois. Docket No. 0-3159; 
Missouri Central Natural Oas Company, 
Docket No. 4611; Village of Weslville, 


cemrse. these findings do not consti¬ 
tute on endorsement of the foregoing proj¬ 
ects, nor Is endorsement given to any esti¬ 
mates. fees, or projected method or manner 
of operation contained In the engineering re¬ 
ports or shown by the testimony. Investors 
In the securities to be Issued must exercise 
their own judgment upon these questions. 
As we suted In re Carolina Natural Oas 
Corp., 10 F. P. C. at page 516. ’‘the CommU- 
ston can assume no responsibility to poten¬ 
tial buyers of secuiiUes with respect to the 
success or failure of a (local) distribution 
system.** 


Illinois. Docket No. 0-4666; Village of 
Pleasant Hill. Illinois, Docket No. G- 
4940; City of Waverly. Illinois. Dodut 
No. 0-5139; Village of RosavUle, lUinoii. 
Docket No. 0-5957; Central niinois Elec¬ 
tric and Oas Company; Docket No. 
0-8428: City of Winchester. Illinoti. 
Docket No. 0-8431; City of NIcLeanfiboro, 
Illinois. Docket No. 0-8676; and atyoC 
Vienna. Illinois. Docket No. 0-8677, be 
severed from these consolidated proceed¬ 
ings and final decision on these appUci* 
Uons be rendered forthwith. 

(2) Panhandle Eastern Pipe Line 
Company, a Delaware corporation har¬ 
ing its principal office in ECansas c:ily, 
Missouri, is a *‘natural-gas company** 
within the meaning of the Natural Gai 
Act, as heretofore found by the Commit 
Sion (4 P. P. C. 1081, 1083), 

(3) *rrunkline Qas Company, a Deh- 
ware corporation having its principal of¬ 
fice in Houston. Texas, is a **natu^-gBi 
company** within the meaning of the 
Natural Gas Act. as heretofore found bf 
the Commission <9 P. P. C. 721. 737). 

(4) It is necessary and desirable in the 
public interest that the Commission bf 
order direct Panhandle to estabHih 
physical connection of its iransportsUco 
facilities with those of each of the fol¬ 
lowing applicants and direct the deUwy 
and sale of natural gas by Panhandle to 
such applicants: Missouri Public Service 
Company: City of Montgomery. Mil- 
souri; Town Gas Cennpany of lUlnoli; 
Missouri Central Natural Gas Company: 
Village of WestvUle, lUinois; VUlage of 
Pleasant Hill. Illinois: VUlage of Wamh. 
Illinois: Village of Roesville. nitaofi; 
Central nUnols Electric and Gas Com¬ 
pany; and City of Winchester, lUlnob. 

(5) Panhandle shall deliver and sell to 
each appUcant its requirements of nat^ 
ral gas not to exceed the foUowlng stated 


amounts: ^ ^ 

MadneM 

datif 

reguiremenS 

Applicant 

Mloaourl Public Service Oo ..IL^ 

City of Montgomery, Mo- —-- 

Town Om Co. of niinoUi... . 

Missouri Central Natural Gas Co-- 

Village of Weatvllle. « 

VlUage of Pleasant Bill, . . 

City of Waverly, ni ...— 

Village of Rosavllle. - -— 

Central lUlnola Beolrlc a Oas Co, 

(for City of Delavan. XU.).***—— 

City of Wlnobeater. 111-.—^ —.- 


W) 

l.»l 

i.om 

Ilf 

Hi 

Hi 

6M 

Hi 


<6) It is necessary and 
the public interest that the Commlw® 
by order direct *ryunkllne to 
physical connection of its transportau» 
facUiUcs with those of aty of McL^ 
boro. Illinois, and City of Vienna. nnn» 
and direct the delivery and sale oy w- 
handle to each appUcant of 
gas requirements not to exceed tne 
lowing stated amounts: 

datip 

Applicant 

City of McLewnsboro. XU. 

City of Vienna. Ul...—— 

(7) The above-named 
l)er8ons or munlcliwUities cngMeo. 
legally auUiorized to engage in tne 
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ItotrClyuUon of natural or artificial gas 
to the public* 

r|> The requirement that Panhandle 
lad Trunkline serve applicants, as set 
tcrlh ibove. will not place an undue bur« 
am upon Panhandle or Trunkline, or 
laipelr their ability to render adequate 
t^noe to their existing customers* 

The Commission orders: 

<A) The proceedings respecting the 
12 lectlon 7 (a) applicants enumerated 
^paragraph Cl) above be and the same 
Iff hereby severed from these consoli- 
gned proceedings. 

iB) Panhandle Eastern Pipe Line 
OoDpany be and it is hereby directed to 
isUblUh and maintain physical connec- 
boo of Its transportation facilities with 
thefadllUes to be constructed by appli- 
€iouMissouri Public Service Company; 
Dty of Montgomery. Missouri: Town 
GuCompany of Illinois; Missouri Cen- 
tnl Natural Oas Company; Village of 
Wtttville. Illinois; Village of Pleasant 
Hill, mtnols; City of Waverly. IllinoUi: 
Vlilage of Rossville. Illinois: Central lUi- 
aob Electric and Qas Company and City 
9f Winchester, Illinois: and to deliver 
ifid sen to said applicants through such 
imnections their natural-gas require- 
amts as hereinbefore set forth in vol- 
mes not to exceed the amounts set forth 
In paragraph (5) above. 

Panhandle shall report to the 
Cmmlssion in writing and under oath 
the date of commencement of operations 
i&d service to the respective applicants 
«oamerated In paragraph (B) above. 

(D) Trunkline Oas Company be and 
ft b hereby directed to establish and 
maintain physical connection of its 
iJWportation facilities with the facill- 
to be constructed by applicants. City 
of McLeamboro, Illinois, and City of 
Vienna. Illinois, at appropriate points of 
loi»connectlon* and to deliver and seU 
to »id applicants through such connec- 
t|«u Ihelr natural-gas requirements as 
"^reinbefore set forth, in volumes not to 
o«eed the amounts set forth In para- 
Psph (g) above. 

Trunkline shall report to the 
In writing and under oath 
wo date of commencement of operations 
iorvlce to the applicants enumerated 
^^^rwaph (D) above. 

Unless the section 7 (a> appU- 
enumerated in paragraphs (B) and 
>^lthln the period of one year 
the date on which this order is- 
ihall have constructed and placed 
woperaUon their respective projects to 
j oxtent of being able to receive service 
l^^nhandle or Trunkline as the case 
be, unless otherwise shown for good 
^.sald paragraphs (B) and (D> shall 
^®^*ce or effect as to such appli- 
who have failed, within such period 
so to construct and place in op- 
•ntion Ihelr projects. 

*•*“*<•: May 18. 1956. 
the Commission. 

PviooAT, 

Secretary. 

»■ 50-4048; Filed. iUj 23. 1954; 

6:47 a. m-l 


GENERAL SERVICES ADMIN- 
ISTRATION 

Public Buildings Service 

IWtldilft Order 36| 

East Point Light Station. Heislcxvillc, 

CUHBSItLAND COUNTY. NXW JERSEY 

TRANSFER OF PROPERTY PROM UNITED STATES 
TO STATE OP NEW JERSEY 

Pursuant to the provisions of section 
2 of Public Law 537. Eightieth Congress, 
approved May 19. 1948 (16 U. 8. C. 667c 
notice is hereby given that; 

1. By deed from the United States of 
America, dated April 10. 1956. that prop¬ 
erty known as East Point Light Station. 
HeislervlUe. Cumberland County, New 
Jersey, and more particularly described 
in said deed, has been transferred from 
the United States to the State of New 
Jersey. 

2. The above described property is 
transferred to the State of New Jersey for 
wildlife conservation purposes (other 
than migratory birds) in accordance 
with the provisions of said Public Law 
537. 

P. Moran McConihe. 

Commissioner of 
Public Buildings Service, 

Mat 17.1956, • 

IP. R. Doc. 56-4085; Filed, May 23. 1956; 

8:51 a. m.J 

HOUSING AND HOME FINANCE 
AGENCY 

Public Housing Administration 

RcQioNAt Oppice Organization 

DESCRIPTION OP AGENCY AND PROCRASCS 

Section I. Description of Agency and 
Programs, is amended as follows: 

F^ragraph F is amended to read as 
follows: 

P. Regional Office Organization, The 
Commissioner, in administering the pro¬ 
grams of the PHA. has established a de¬ 
centralized organization, vesting pri¬ 
mary responsibility for operating phases 
of the program in the Regional Offices 
wherever possible. Each Regional Of¬ 
fice is headed by a Regional Director who 
is responsible to the Assistant Commis¬ 
sioner for Operations for the adminis¬ 
tration of all PHA activities in his area 
of Jurisdiction. He is assisted by an As¬ 
sistant to the Regional Director, who is 
responsible for activities relating to pub¬ 
lic relations and information, and by 
the following officials.* each of whom Is 
responsible for the activities indicated 
in his title: Regional Attorney, Assistant 
Director for Development. Assistant Di¬ 
rector for Management and Disposition. 
Regional Economist, Racial Relations 
Officer. Production Control Assistant, 
and Chief of Office Services. In the ab¬ 
sence of the Regional Director, the fol- 


•TheM offlclali will be found In a typical 
Regional Offleo, However, the organisation 
of a Regional Office may vary scoordlDg to lU 
workload. 


ni7l 

lowing shall serve as Acting Regional 
Director in the Regional Office indicated: 
Provided, That in each Regional Office 
the second named shall so serve only in 
the absence of both the Regional Di¬ 
rector and the first named: 

Atlanta Reglotml Office: 

1. John Jones Knudsen, Assistant Direc¬ 
tor for Development. 

2. R. E. Bates. Assistant Director for Man¬ 
agement and Disposition. 

Chicago Regional Office; 

1. Hugo C. Sohwarto. Assistant Director 
lor Mansgement and DispostUoa. 

a. Albert F. Muench. Regional Attorney. 

Fort Worth Regional Office: 

1. Clarence J. Stenael. Assistant Director 
for Management and DlsposlUon. 

2. Karl Buster, Assistant Director for De¬ 
velopment. 

New York Regional Office: 

1. Rlchsrd 8. Pollesen. Assistant Director 
for Development, 

2. Jphn P. Prescott. Assistaal Director for 
Mansgement. 

Puerto Rico Regrlonal Office; 

1. Alfredo T. Ramiree. Assistant Director 
for Development. 

2. Theodore Oosben, Assistant Director 
for Management. 

Son Francisco Regional Office: 

1. E. Stanton Foster. Deputy Regional Di¬ 
rector. 

2. Arthur L. Chladek. Assistant Director for 
Mansgement snd Disposition. 

Washington Regional Office: 

1. R. M. Little. Assutant Director for Mim- 
agement snd Disposition. 

2. Paul R. Boesch, Regional Attorney, 

Date approved: May 16. 1956. 

I seal] Chaeles E. Slusskx. 

Commissioner, 

|F. R Doc. 56-4069; Filed, May 23. 1956; 

8:46 a. m.] 


Assistant DiEEfrroE poe Drsposmotr, 
Chicago Field Oppice 

DELETION PEOM LIST OP OPPICIALS 

Section n. Delegations of Final Au¬ 
thority, Is amended as follows: 

Effective April 30, 1956. paragraphs 
E12 and E13 are amended by deleting 
from the list of officials designated there¬ 
in **Assistant Director for Disposition, 
Chicago Field Office** and by Inserting in 
place thereof **Assistant Director for 
Management and Disposition, Chicago 
Regional Office.** 

Date approved: May 16. 1956. 

[seal] Chaeles E. Slussee. 

Commisskmer. 

IP. R. Doo. 56<^70: Piled. May 23. 1956: 

8:48 a. m,| 


OFFICE OF DEFENSE 
MOBILIZATION 

(RKpanslon Goal 16. Rev. 2} 

Nxckcl 

TOTAL ANNUAL SUPPLY 

1. The expansion goal for the U. 8. 
supply of nickel (including both domestic 
production and imports) is hereby re- 
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rlsed and set at a total annual supply of 
440 million pounds. 

Dated: May 18.1956. 

Office of Defekss 
Mobilization. 

Axtuur 8. Plemmiko. 

Directijr. 

|F. R. Doc. 56<4070; PUed. Uny 33. 1056: 
8:40 a. m.) 


SECURITIES AND EXCHANGE 
COMMISSION 

IFUc No. 70-64711 
Utah Poweb L Licirr Co. 

ORDEB AUTHORIZING BANK BORROWINGS 

May 18. 1956. 

Utah Power & Light Company C'Com- 
pany*'>, a registered holding company 
which U also an operating utility com¬ 
pany. has filed a declaration and an 
amendment thereto pursuant to sections 
6 (a) and 7 of the Public UUUty Holding 
Company Act of 1935 (**act**) regarding 
the following proposed transactions: 

Pursuant to a Credit Agreement to be 
executed by the Company and seventeen 
lending banks, the Company proposes to 
borrow*, during the period beginning June 
1. 1956 and ending July 16. 1957. not to 
exceed $25,000,000. as follows: 

Amotinf of 


Name of tending banb commitment 
Plrtl Security BJiuE of Utah Na- 

tlonsl AMOClatton....._$1,750,000 

Bank of Utah_ 75.000 

Cache Valley Banking Co__ 60.000 

Cartx>n Emery Bank___ 60,000 

Commercial Security Bank...^. 175.000 

The Continental Bank A Trust 

Co.. 400.000 

First National Bank of Salt Lake 

City-- 835.000 

Union Bank A Trust Co__ 60.000 

Utah Savings A Trust Co.«_... 160.000 

Vslley SUte Bank__ 60.000 

Walker Bank A Trust Oo—750.000 
Zion's Savings Bank A Trust Go. 450.000 

The Chsse lianhattan Bank__ 0.450.000 

Guaranty Trust Co. of New York. 3.700.000 

Karris Trust A Savings Bank__ 035.000 

MeUon National Bank A Trust 

Co- 7.200.000 

United States National Bank, of 
Denver™- 500,000 


Total-- 35.000.000 


Under the terms of the Credit Agree¬ 
ment. the loans will be made from time 
to time during said period as the Com¬ 
pany's construction program requires, 
and will be evidenced by notes payable 
on October 15. 1957. which may be paid 
In whole or in part at any time prior 
thereto. Each note will bear interest 
at the prime commercial rate of The 
Chase Manhattan Bank. New York City, 
prevailing on the fifth business day prior 
to the date of such note. 

The proceeds from such loans, together 
with other available cash, will be used 
to carry forward the system's construc¬ 
tion program, estimated to cost approxi¬ 
mately $41,000,000 for the years 1956-57 
Inclusive. It Is the Company’s present 
intention to issue and sell, during the 
second half of 1957. such additional se¬ 
curities as may be required to discharge 
the aforesaid bank loans and to finance 


in part the remainder of the 1957 con¬ 
struction program and carry it forward 
into 1958. maintaining approximately 
the present debt-equity ratios. 

The Idaho Public Utilities Commission, 
ihe regulatory commission of one of the 
three States in which the Company op¬ 
erates. has approved the proposed bor¬ 
rowings. It is stated that no other State 
commission, nor any Federal commission 
other than this Commission, has jurisdic¬ 
tion in the premises. 

Due notice of the filing of said declara¬ 
tion having been given in the manner 
provided by Rule U-23. end no hearing 
having been requested of or ordered by 
the Commission.* and the Commission 
finding that the applicable standards of 
the act and the rules thereunder are 
satisfied, and deeming it appropriate in 
the public interest and in the interest of 
Investors and consumers that the decla¬ 
ration as amended be permitted to be¬ 
come effective forthwith: 

It i$ ordered. Pursuant to Rule U-23 
and the applicable provisions of the act, 
that said declaration as amended be, and 
hereby is. permitted to become effective 
forthwith, subject to the terms and con¬ 
ditions prescribed in Rule U-24. 

By the Commission. 

tSEALl ORVAL L. DuBoIS. 

Secretary, 

IF. R. Doc. 56-4074; Filed. May 23. 1056; 

8:48 a. m.| 


|FUe No. 70-34741 
Pennsylvania Power Co. 

ORDER AUTHORIZING ISSUANCE OP BONDS FOR 
SINKING FUND PURPOSES 

May 18.1956. 

Pennsylvania Power Company ("Com¬ 
pany"). an electric utility subsidiary of 
Ohio Edison Company, a registered hold¬ 
ing company, has filed an application and 
an amendment thereto pursuant to 2 ec- 
Uon 6 (b) of the Public UUlity Holding 
Company Act of 1935 ("act**) regarding 
the following proposed transactions: 

In connection with satisfying the sink¬ 
ing fund requirements of its indentiure. 
the Company will issue $397,000 prin¬ 
cipal amount of First Mortgage Bonds. 
3^4 percent Series due 1982. under its 
Mortgage Indenture dated November 1, 
1945. to The First National Bank of the 
City of New York (now The First Na¬ 
tional City Bank of New York) as 
amended and supplemented. Said bonds 
will be authenticated by the Trustee and 
delivered to the Company In two in¬ 
stallments. on the basis of unfunded net 
property additions aggregating $661,667. 
and they will forthwith be surrendered 
to the Trustee for cancellation in con- 
sideraUem of the return by the Trustee 
to the Company from the mortgage sink¬ 
ing fund of a hke amount of cash, as 
follows: $197,000 of the bonds wiU be 
issued and surrendered in May 1956 (to 
recover cash deposited In the sinking 
fund on December 1.1955), and $200,000 
of the bonds will be Issued and sur¬ 
rendered within six month.5 after De¬ 
cember 1, 1956 (to recover cash to be 


deposited In the sinking fund on De» 
comber 1.1956). 

It is stated that the hondu wiU newr 
constitute an obligation for the poymeBt 
of money and therefore they will not be 
reflected on the Company's bookiw 
published statements as a liability. 

The Company proposes to include the 
released cash in its gmeral funds, la 
partial reimbursement for moneys a- 
pended for new construction and prop- 
erty betterments during the yeta 
1951-55 inclusive. 

The proposed transactions have bees 
expressly authorised by the Public UUl* 
Ity Commission of Pennsylvania, m 
which State the Company is organM 
and doing business. 

Due notice of the filing of the spp&« 
cation having been given in the manocr 
provided by Rule U-23 promulgated uo* 
der the act. and a hearing not hsrlDf 
been requested of or ordered by the 
Commission: and the Commlssioa fiod* 
ing that the applicable provisions of the 
act and the rules thereunder have bfco 
satisfied and that no adverse findinpl 
are necessary, and deeming it appropri- 1 
ate in the public Interest and in the 
Interest of investors and eonsumers thst 
said application as amended be granud. 
to become effective forthwith: 

It is ordered. Pursuant to Rule U-0 
and the applicable provisions of the act, 
that said application as amended be, snd 
hereby is granted, effective forthwith, 
subject to the provisions of Rule V-K 

By the Commission. 


[seal] OlVAL L DuDois, 

Secretsff* 

IF. R. Doc. 56-4075; Filed. May 23. IMC 
8:48 a.m.1 


I Pile No.811>61$l 
Webster Investment CO.. Iwc. 

NOTICE OF APFUCATION FOR ORDZa WClM* 
INC THAT COMPANY HAS CEASED TO M ^ 
INVESTMENT COMPANY 

May 18. IWI 

Notice is hereby given that 
Investment Compemy. Inc. C’WebH^'* 
has filed on application under section • 
(f) Of the Investment Company Aci« 
1940 for an order declaring that It 
ceased to be an Investment company. 

The following representations 
made: 

Weberter, a Pennsylvania corportw. 
filed ite Notification of RegistratW/ 
der the act on October 29. 1952, 
closed-end. non-diversified mi 
investment company. - 

On April 30. 1956. pursuant to 
of its stockholders and prior sctiaa 
its Board of Directors. Webster cn^ 
a merger with its wholly ownedEUJ^j 
ary, Webster Investors, Inc., a Dciai^i 
corporation. Under the terms 
Merger Agreement the . 

shares of Webster were oonvetea 
and became a like number of 
Weberter Investors. Inc., which c 
has filed a NoUfleaUon of R«$ 
under the Act as a cJo8Cd-ena« 
diversified management investment | 
pany. 


UD* 

■I * 


0l 


000*1 
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Thursdaff, May 2i, 1956 

PoOowlnR the menrer Webster has not 
in any business and has no as- 
fsts 

fjotice Is further alven that any inter¬ 
ested person may. not later than June 
11. XM, at 5:30 p. m.. submit to the Com¬ 
mon in writing any facts bearing upon 
the desirability of a hearing on the mat¬ 
ter and may request that a hearing be 
held, such request stating the nature of 
tit interest, the reasons for such request, 
lad the Issues. If any, of fact or law 
proposed to be converted, or he may re¬ 
punt that he be notified if the Commis- 
liQQ should order a hearing thereon. 
Any such communication or request 
ibouki be addressed: Secretary. Securi- 
bes and Exchange Commission. Wash- 
iofton 35. D. C. At any time after said 
ditc, the application may be granted as 
provided in Rule N-5 of the rules and 
Rfulations promulgated under the act. 

By the Commlssloii. 

litALl Orval L. Dubois, 

Secretary. 

ff A Doc. 56-407S: PUmI. Mny 33. 1P5S; 

8:40 a. m.f 


IFtle No. 813-1007) 

Adams Express Co. 

wna Of APPtXCATIOH for order exempt- 
no ACQUISmoN or securities of an 

imaTMENT COMPANY 

May 18. 1956. 

Notice Is hereby given that The Adams 
Company (**Adams*'>, a closed- 
«d, dlverained Investment company reg¬ 
istered under the Investment Company 
Act of 1040. has filed an application pur- 
RMDt to section 6 (c> of the act for an 
®rdcr exempting It from the provisions 
^ Mctlon 13 (d) < 1» of the act with re- 
to a proposed acquisition of certain 
ww of common stock of Petroleum 
^jrporation of America (*•Petroleum”), 
R registered, closed-end, non- 
Investment company. 

The investment policy of Petroleum Is 
to be the concentration of Invest- 
J^ts in common stocks and other secur- 
of corporations engaged In the oil 
or related industries or in tn- 
In undeveloped or producing oil 
Adams presently owns 16.52 
<271.200 shares) of the common 
of Petroleum. On May 7. 1956, 
Woleum Informed its stockholders that 
® proposes to olTer them transferable 
"Job. represented by warrants, to sub- 
J^oc for 328,400 additional shares of its 
, stock on the basis of one addi- 
r?^ohare for each five shares held. In 
. each holder of a warrant Is en- 

the privilege of subscribing for 
I shares of the Petroleum stock. 

I allotment, out of any shares 

^**crtb«d for pursuant to the exer- 
primary subscription rights, 
offering by Petroleum will not 
w^ri^^n and is expected to expire 
^AboutJune 11.1956. 

desires and intends, subject to 
b instant application 

^ ^ Commission, to exercise its rights 
No. 101—4 


as a stockholder to purchase shares of 
Petroleum together with subscription 
rights under any additional subscription 
privileges which may be available. 

If all stockholders of Petroleum, in¬ 
cluding Adams, exercise their full rights 
pursuant to such stock offering the per¬ 
centage of total outstanding stock of 
Petroleum owned by applicant will re¬ 
main the same; 16.52 percent. If sub¬ 
scription rights of others arc not exer¬ 
cised. however, the additional stock of 
Petroleum to be acquired by applicant, 
pursuant to its rights and additional sub¬ 
scription privileges which may be availa¬ 
ble. could result in the ownership by 
Adams of more than the 16.52 percent of 
the outstanding stock of Petroleum it 
presently holds. 

Section 12 (d) (D of the act. among 
other things, makes It unlawful for any 
registered investment company and any 
company controlled by it to purchase 
or otherwise acquire any security Issued 
by any other Investment company If 
such registered investment company and 
any company controlled by it own In the 
aggregate, or as a result of such purchase 
will own. more than 5 percent of the 
total outstanding stock of such other in¬ 
vestment company if the ixillcy of such 
other investment company is the concen¬ 
tration of investments in a particular in¬ 
dustry or group of industries. 

Adams has agreed that it will take Im¬ 
mediate steps to divest itself of such of 
its shares of Petroleum as may be in ex¬ 
cess of 16.52 percent of the total number 
of shares of capital stock of Petroleum is¬ 
sued and outstanding after completion of 
the offering of additional shares of 
Petroleum. 

Section 6 (c> of the act provides, 
among other things, that the Comml.s- 
slon. by order upon application, may con¬ 
ditionally or unconditionally exempt any 
person from any provision or provisions 
of the act or of any rule or regulation 
thereunder. If and to the extent that 
such exemption is necessary or appro¬ 
priate in the public Interest and consist¬ 
ent with the protection of investors and 
the purposes fairly intended by the policy 
and provisions of the act. 

Notice is further given that any inter¬ 
ested person may. not later than May 
28. 1956. submit to the Commission in 
writing any facts bearing upon the de¬ 
sirability of a hearing on the matter and 
may request that a hearing be held, such 
request stating the nature of his Interest, 
the reasons for such request and the is¬ 
sues. if any. of fact or law proposed to 
be controverted, or he may request that 
he be notified if the Commission should 
order a hearing thereon. Any such com¬ 
munication or request should be ad¬ 
dressed: Secretary. Securities and Ex¬ 
change Commission. Washington 25, 
D. C. At any time after said date, the 
application may be granted as provided 
in Rule N-5 of the rules and regulations 
promulgated under the act. 

By the Commission. 


[seal] 


Orval L. DuBois. 

Secretary. 


(P. R. Doc. 56-4077; Filed. May 23. 1958; 
8;49 a. m.] 


INTERSTATE COMMERCE 
COMMISSION 

Fourth Section Apflicatioks foe 
Relief 

Mat 21.1956. 

Protests to the granting of an applica¬ 
tion must be prepared In accordance with 
Rule 40 of the general rules of practice 
(49 CFR 1.40i and filed within 15 days 
from the date of publication of this notice 
In the Federal Register. 

LONG-AND-SHORT HAUL 

PSA No. 32112; Scrap iron and stee!^ 
Knoxville, Tenn., Oroup to Chattanooga, 
Tenn, Piled by R. E. Boyle, Jr., Agent, 
for interested rail carriers. Rates on 
scrap iron and steel, carloads from Knox¬ 
ville. Tenn.. and grouped points taking 
Knoxville rates to Chattanooga. Tenn. 

Grounds for relief: Circuitous routes. 

Tariff: Supplement 112 to Agent Span- 
inger's I. C. C. 1329. 

PSA No. 32113: Commodities from and 
between points in the South. Filed by 
R E. Boyle. Jr.. Agent, for interested rail 
carriers. Rates on various commodities, 
as described in exhibit A of the applica¬ 
tion from and to specified points in 
southern territory, and from specified 
points In southern territory to specified 
points in official territory. 

Grounds for relief; Carrier competition 
and circuity. 

PSA No. 32114: Magnesite^-Carlsbad 
and Loving, S. Afex., to Norton, Ala. 
Piled by F. C. Kratzmeir. Agent, for In¬ 
terested rail carriers. Rates on mag¬ 
nesite. dead burned and or calcined, car¬ 
loads from Carlsbad and Loving, N. Mcx., 
to Norton. Ala. 

Grounds for relief: Short-line distance 
formula and circuity. 

Tariff: Supplement 187 to Agent 
Kratzmeir's I. C. C. 4139. 

PSA No. 32115: Asphalt and road oil 
to Indiana. Piled by F. C. Kratzmeir, 
Agent, for interested rail carriers. Rates 
on asphalt (asphaltum) and petroleum 
road oil, tank-car loads from specified 
points In Arkansas. Kansas. Louisiana. 
Missouri. New Mexico. Oklahoma, and 
Texas to specified points In Indiana, ap¬ 
plicable only on traffic destined to Ca¬ 
nadian points. 

Grounds for relief: Origin grouping 
and circuitous routes. Supplement 61 to 
Agent Kratzmelr's I. C. C. 4150. 

PSA No. 32116: Lumber from El Paso, 
Tex., to Memphis, Tenn. Filed by The 
Texas and Pacific Railway Company, for 
itself, and on behalf of the IlUnols Cen¬ 
tral Railroad Comi>any. Rates on lum¬ 
ber and lumber articles, carloads from 
EX Paso, Texas to Memphis. Tenn. 

Grounds for relief: Circuity. 

Tariff: Supplement 10 to Texas and 
Pacific Ry. Co. tariff I. C. C. 4187. 

FSA No. 32117: Sugar between points 
in Official and Western Trunk Line Ter^ 
ritories. Piled by C. W. Boin and O. E. 
Swenson. Agents, for carriers parties to 
the Uniform Freight Classification No. 
A-3. Rates on relumed shipments of 
sugar, beet or cane, liquid or invert, tank- 
car loads, or sugar, b^t or cane, in bulk, 
carloads between points in official terrl- 
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tory, including extended rone In Wis¬ 
consin and western trunk line "North* 
west” territory. 

Grounds for relief: Rail competition^ 
circuity, and to maintain grouping. 

Tariffs: Supplement 399 to Agent 
Boin's tariff L C. C. A-g48 and ten other 
tariffs. 

PSA No. 32118: Potassium silicate from 
Cleveland, Ohio, to Baltimore, Md. Piled 
by H. R. Hinsch. Agent, for interested 
rail carriers. Rates on potassium sili¬ 
cate. other than dry. tank-car loads from 
Cleveland. Ohio to Baltimore. Md. 

Grounds for relief: Market competi¬ 
tion and dretiity. 

Tariff: Supplement 172 to Agent 
Binsch's I. C. C. 4542. 

PSA No. 32110: Petroleum coke from 
FUinois to Norton, Ala, Filed by R. E. 
Boyle. Jr., Agent, for interested rail car¬ 
riers. Rates on petroleum coke, car¬ 
loads from East St: Louis. Federal. Rox¬ 
ana. and Wood River, ni.. to Norton. Ala. 

Grounds for relief—Short-line dis¬ 
tance formula and circuity. 

Tariff: Supplement 234 to Agent Span- 
Ingcr’s I. C. C. 1062. 

PSA No. 32120: Clay within Southern 
Territory, Piled by R. E. Boyle. Jr., 
Agent, for interested rail carriers. Rates 
on clay, kaolin or pyrophyllite. carloads 
between points in southern territory. 

Grounds for relief: Short-line distance 
formula and circuity. 

Tariff: Supplement 32 to Agent Span- 
inger^s tariff L C. C. 1491. 

By the Commission. 

isEALl Uaholo D. McCoy, 

Secretary, 

[P. R. Doc. Qe-«029: Piled. May 23. 1956: 

6:45 am.) 


f No. 81980) 

AinJcifEI: SotmisgN Railway Co. 

TEXAS IKTRASTATE RATES ON SUGAR 

At a session of the Interstate Com¬ 
merce Commission. Division 2. held at its 
office in Washington. D. C., on the 9th 
day of May A D. 1950. 

It appearing that a petition has been 
filed on behalf of the Abilene ti South¬ 
ern Railway Company and other com¬ 
mon carriers by railroad operating in 
the State of Texas averring that the 
Railroad Commission of Texas, in Its 
Docket 8368>R. by order dated August 
3. 1953, which was sustained by the Su¬ 
preme Court of Texas, and became effec¬ 
tive March 1. 1956. required i^etitioners 
to reduce its rates on sugar from Sugar 
Land. Texas and other Texas origins to 
Texas destinations; 

It further appearing that said peti¬ 
tioners allege that the observance by 
them of the rates established by the 
said order of the Railroad Commission 
of Texas causes and results in undue and 
unreasonable advantage, preference, and 
prejudice as between persons and locali¬ 
ties in intrastate commerce, on the one 
hand, and interstate commerce, on the 
other hand, and undue, unreasonable 
and unjust discrimination against Inter¬ 
state and foreign commerce; 


And it further appearing that the said 
petition brings in issue freight rates and 
charges made or imposed by authority 
of the State of Texas: 

It is ordered. That in response to the 
said petition an investigation be. and it 
is hereby, instituted, and that a hearing 
be held therein for the purpose of re¬ 
ceiving evidence from the respondents 
hereinafter designated and any other 
persons interested to determine whether 
the rates and charges of the common 
carriers by railroad, or any of them, op¬ 
erating In the State of Texas, for the in¬ 
trastate transportation of sugar, made 
or imposed by authority of the State of 
Texas cause any undue or unreasonable 
advantage, preference, or prejudice as 
between persons or localities in intra¬ 
state commerce, on the one hand, and 
interstate or foreign commerce, on the 
other hand, or any undue, unreasonable 
or unjust discrimination against inter¬ 
state or foreign commerce; and to deter¬ 
mine what rates and changes, if any. or 
what maximum, or minimum, or maxi¬ 
mum and minimum rates and charges, 
shall be prescribed to remove the unlavr- 
ful advantage, preference, prejudice, or 
discrimination if any. that may be found 
to exist; 

Jt is further ordered. That all common 
carriers by railroad operating within the 
State of Texas subject to the Jurisdiction 
of this Commission be. and they are 
hereby, made respondents to this pro¬ 
ceeding; that a copy of this order be 
served upon each of the said respond¬ 
ents: and that the State of Texas be 
notified of this proceeding by sending 
copies of this order and of said petition 
by registered mall to the Governor of 
the said State and to the Railroad Com¬ 
mission of Texas at Austin. Tex.: 

It is further ordered. That notice of 
this proceeding be given to the public by 
depositing a copy of this order in the of¬ 
fice of the Secretary of the Commission 
at Washington. D. C., and by fiUng a copy 
with the Director. Division of the Fed¬ 
eral Register. Washington. D. C,; 

And it is further ordered. That this 
proceeding be assigned for hearing at 
such times and places as the Commis¬ 
sion may hereafter direct. 

By the Commission. Division 2. 

fsxALl Harold D. McCoy. 

Secretary, 

IP. n. Doc. 50-4056; PUed. Maj 23, 1956; 

8:45 a. m.J 


J. Alex. Crotiiebs 

STATEMENT OF CHANCES XN FINANCIAL 
INTERESTS 

Pursuant to subsection 302 (c). Part 
ni. Executive Order 10047 (20 F. R. 
8769) "Providing for the Appointment of 
Certain Persons Under the Defense Pro¬ 
duction Act of 1950. as amended,** I 
hereby furnish for filing with the Divi¬ 
sion of the Federal Register for publica¬ 
tion in the Pedixal Register the follow¬ 
ing information showing any changes in 
the Interests set forth in my statement 
of financial interests and business con* 


necUom dated December 13. 1955 and 
published in the Federal Registxr 
cember 29. 1955 (20 P. R. 10035): 

A. Addliiotui: None. 

B. Deletions: None. 

Dated: May 9,1956. 


J. Alex.Crothus. 

|P. R Doc. 56<4066; Piled. Unj 28. SKI; 
8:51 a. m.) 


August W, Prey 

STATEMENT OF CHANGES IN FnCAXaUi 

interests 

Pursuant to subsection 302 (c). Ptrt 
ni. Executive Order 10647 (20 F. R. 8769) 
"Providing for the Aiipointment of Oer* 
tain Persons Under the Defense Prodne- 
tion Act of 1960. as amended." I hereby 
furnish for filing with the Divisioa of the 
Federal Register for publication in the 
Federal REmsTn the following infonna* 
Uon showing any changes In the inter* 
eats set forth in my staUunent of flnjui* 
clal interests and business conneetkoi 
dated December 22, 1955 and publUhed 
in the Federal Register December 29 . 
1955 (20 F. R. 10085): 

A Additions; None. 

B. Deletions: None. 

Dated: May 10, 1956. 

August W, Piet. 

IP. R. Doc. 56-4087; Plied. Msy 38, 1456: 

8:61 a. xn.] 


Keith H. Lyrla 

STATEMENT OF CHANCES IN riKAKCUl 
INTERESTS 

Pursuant to subsection 802 
lU, ExecuUve Order 10647 (20 P. R 8W) 
"Providing for the Api>olntmeDi of Cff* 
tain Perrons under the Defense Prww* 
tion Act of 1950. as amended *. I 
furnish for filing with the Division of l» 
Federal Register for publication to w 
Federal Reoister the following 
tion showing any changes in the 
cats set forth in my statement of 
clal interests and business connecQ^ 
dated December 13. 1955, and puW^ 
in the Federal Register December » 
1955 (20F. R. 10085): 

A. Addition to paragmph numbered (9) d 
tny original stautneni: IlllnoU Orntial 
road Company. 

B. OelaUona: Nona. 

Dated; May 14. 1956. 

K. H. hrvx 

IP. R. Doc. 56-4088; Piled. May 2S, 

8:51 a. m.) 


Eugene 8. Root 

STATEMENT OF CHANGES IN FINAXCBl 
INTERESTS 

Pursuant to subsection 302 
m. Executive Order 10647 (20 ^/JS, 

"Providing for the Appointment 
tain Persons Under the Defense PW 










FEDERAL REGISTER 


Thursday, May 24, 1956 

tfoQ Act of 1950, It amefided,** I hereby 
fomish for flllng with the Divisioa of 
Ue Federal Register for publication In 
I2)e PEDEML RBGSSTit the following in¬ 
formation showing any changes in the 
latffesu set forth in my statement of 
finiuiclal interests and business oonnec- 
Pool dated December 9, 19S9. and pub- 
hibed in the FEDsaAL Rsoisns December 
19.1955120 P.R. 10080): 

A. Additions: NOM. 
a. OtieUoni: Nooe. 

Dated: May 10,1956. 

Euckne S. Root. 

[f. a Odc. 50^089: yilKt. May 23. 1950: 
8:51 A. 111.1 


Faso R. White. Jr. 

STATgMXNT OF CHANGCS IN FlNANCUl, 
1MTSRX8TS 

Pursuant to subsection 302 (c>. Part 
m, Executire Order 10647 (20P. R. 8769) 
^'Providing for the Appointment of Cer¬ 
tain Persons Under the Defense Produc¬ 
tion Act of 1950. as amended”. I hereby 
furnish for filing with the Division of the 
Federal Register for publication in the 
Fsossal RsoiSTgR the following informa¬ 
tion showing any changes in the interests 
set forth in my statement of financial in¬ 
terests and business connections dated 
December 19. 1955. and published in the 
Federal Register December 29. 1955 (20 
F. R. 10086): 


ai75 

A. Additions to paragraph numberad (2) 
of my original siatemant: 

Abraalva and Metal Products Co. 

Reynolds Metals. 

City of Portamoutti. Ohio. 

City of SprtngtUld. Ohio. 

Bris County. Ohio. 

Lako County. Ohio. 

Tri-Dam Revenue. 

B. Deletions from paragraph numbered (2) 
of my original statement: 

Canadian Industries (1954) Ltd. 

Columbia Broadcasting System. 

DePont of Canada Securities. Ltd. 
Plttsbuigh Steel Corp. 

Dated: May 11.1956. 

Pago R. WioTg, Jr. 

|P. R. Doc. Sd’SOaO; Piled. May 23. 1956; 
8:51 a. m.| 




















